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LI PENG DISCUSSES COOPERATION AT AVIATION SHOW 
OW131652 Beijing XINHUA in English 1619 GMT 13 Dec 84 


[Text] Beijing, December 13 (XINHUA) -- Vice-Premier Li Peng said here tonight that 
China was interested in cooperating with other countries in building aircraft, satellites 
and electronic navigation equipment. He said this thile visiting an international 
aviation exhibition entered by 210 firms from 15 countries and Hong Kong. 


Li told the press that China could learn from the modern aeronautical technologies dis- 
played at the exhibition, “hich served to promote cooperation between Chinese and 
foreign firms in the aviation industry. The show, which opened on December 8, is 
scheduled to run for a week. 


-——-—---) 


XINHUA ON SETTLEMENT OF !NTERNATIONAL DISPUTES 
OW132343 Beijing XINHUA Domestic Service in Chinese 0815 GMT Ll Dec 84 | 


{[Commentary: "Two Choices for Settling International Disputes" -- by XINHUA reporter 
Tang Tianri] 


{Text] Beijing, 11 Dec (XINHUA) -- Today the nations of the world are mutually dependent, 


and yet contradictions exist everywhere. Due to all kinds of complicated historical! 
factors and practical causes, different degrees of contradiction and dissension 

often exist :mong nations. Conflicts also frequently break out among them. Two choices 
are available to settle these international disputes and differences: nonpeaceful means 
and peaceful means. Whether we choose the former or the latter is an important issue 
that affects the peace and development of all nations and regions concerned and the 
whole world. 


One of the prominent features of our times is that the frequent breakthroughs and 
continuous developments in scientific and technological fields have shown a dual nature. 
They mey be turned into a tremendous productive force, which may bring a bright future 

to our civilization and life, or they may be used for making unheard-of mass murder 
weapons which may push mankind into an abyss of calamity. The superpowers have long been 
using advanced scientific and technological achievements in the arms race on a massive 
scale. The nuclear weapons they possess are more than enough to "destroy the earth 
several times." Moreover, they are still racing to develop space weapons systems using 
antisatellite weapons and antistrategic missiles as mainstays, increasing the danger of a 
nuclear war. In such circumstances, using nonpeaceful means to settle international] 
disputes is extremely dangerous. 


So far, conventional war has usually been chosen as a nonpeaceful means for settling 
international disputes. According to siatistics, there have been more than 150 con- 
ventional armed conflicts and regional wars since World War II, affecting 71 countries. 
Presently, such conventional armed conflicts and regional wars are still taking place 

in many hot spots in Asia, Africa, and Latin America. Most of these wars are caused 

by direct or indirect aggression and interference by the superpowers and their followers. 
Under the present situation with the increasing danger of nuclear war, an unbridgeable 
gap does not exist between conventional regional war and fuclear confrontation. fFurther- 
more, with the application of advanced technology to weapons, many conventional weapons 
have become unconventional. Their destructive power is in practicality not less than 
that of tactical nuclear weapons. 


To enable mankind to be free from the calamity of nuclear and regional wars, it is wiser 
to choose peaceful means for solving international disputes; that is, to seek through 
peaceful negotiation solutions accercable to all parties concerned, and to practice 
peaceful coexistence among nations. 
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Whether this will work depends on whether all parties concerned are willing to handle 
matters strictly iu accordance with the Five Principles of Peaceful Coexistence which 
are mutual respect for territorial integrity and sovereignty, mutual nonaggression, 
noninterference in each other's internal affairs, equality and mutual benefit, and 
peacetul coexistence. These principles are not limited by different ideologies, 
social systems, and political groups, and are applicable to all nations around the 
world. 


All peace-loving countries and people of the world have strongly demanded that the 
superpowers observe the Principles cf Peaceful Coexistence; stop the arms race, 
aggression, interference, and expansion; and lower the temperature of nuclear confronta- 
tion in hot spots. At present, the most pressing issue in the forthcoming disarmament 
talks between the two nuclear superpowers is that both the United States and the Soviet 
Union should change their past attitude toward disarmament and undertake major 
responsibility for disarmament by taking concrete measures. They should first reach an 
agreement on sharply reducing the number of nuclear weapons and stopping the arms race, 
to relax the tensions between them and ease the serious East-West confrontation. In 
addition, the United States and the Soviet Union should also assume ‘their share of 
responsibility in easing the present tensions in hot spots. Wherever there is aggres- 
sion and interference, there is counteraggression and counterinterference. This is a 
matter of course. Therefore, it is understandable that people will first demand that 
the superpowers and their followers stop their aggression and interference in those hot 
spots and let the nations concerned solve their own problems. Once this is done, many 
armed conflicts and regional wars in those hot spots could be settled more easily. 


Proceeding from historical and practical situations, more and more countries have tried 
through peaceful negotiation to see fair and reasonable ways to settle international 
disputes and differences. They have tried to avcid resorting to force and have achieved 
progress and good results attracting worldwide attention. China and the United Kingdon, 
threugh peaceful negotiation, have solved the Hong Kong issue by means of “one country, 
two systems.” Argentina and Chile signed a “peace and friendship treaty" after 
negotiation, settling the two nations’ more than 100 year-old territorial dispute. All 
this has offered new experiences for settling international disputes through peaceful 
means. Also, in Central America, the Contadora Group has, through nearly 2 years of 
peaceful mediation, brought together for several negotiations, the five Central American 
nations hat had clashed with one another for a long time and have reached a “document 
of intent’ designed to promote peace in Central America. Recenily, these nations have 
again proposed a draft "Document on Peace and Cooperation in Central America,” and 
solicited opinions from all parties concerned. The DPRK has proposed that Northern and 
Southern Korea and the United States hold tripartite talks on the Korean peninsula's 
situation. It has also proposed to solve Korea's reunification issue by means of a 
confederal system. Lately, Spain and the United Kingdom have reached an agreement, 
deciding to hold talks over the sovereignty of Cibraltar and other differences. All 
these efforts have won acclaim and support from all peace-loving countries and world 
opinion. 


Observance of the Five Principles of Peaceful Coexistence and settling international 
disputes and differences by peaceful means not only will help maintain world peace, but 
will also be conducive to speeding up development. 
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This is the demand of this era and the aspiration of the people of the world. Those 
hegemonistic acts engaging in wanton use of force to impose one's will on other 
countries run counter to this spirit, are against the will of the people, and will 
be boycotted and opposed by most nations and the people of the whole world. 


UN MARKS ANNIVERSARY OF ECONOMIC RIGHTS CHARTER 


OW131250 Beijing XINHUA in English 1223 GMT 13 Dec 84 


[Text] United Nations, December 12 (XINHUA) -- Demands for the implementaticn of the 
Charter of Economic Rights and Duties of States and for the establishment of a new 
international economic order were made as the U.N. General Assembly met here today 

to mark the tenth anniversary of the adoption of the Charter by the Assembly. 


The Charter sets forth the basic principles for a.new international economic order, 


and says world economic growth and social development should be rational and democratic. 


Paul J.F. Lusaka, president of the General Assembly, in his speech, appealed to al! 
states, developed and developing, to implement the Charter. The General Assembly 
“has undertaken several initiatives in the past decade to improve the global economic 
environment. The results of these initiatives have been less than spectacular. The 
need for a rational exploitation of global resources and the equitable distribution 
of economic benefits remain an urgent and continuing priority,” he said. 


U.N. Secretary-General Javier Perez de Cuellar said that the basic principle 
articulated by the Charter was "the principle of promoting an economic order based 
on equity, sovereign equality, interdependence, common interest and cooperation among 
all states, irrespective of their economic and social system.” 


Noting that the past 10 years have been years of much tumult in the economic sphere, 
Perez de Cuellar said that in the world of today, the existence of poverty results 

in a succession of severe economic and social crises for the developing countries. 
"These constitute not only a challenge to international conscience but a threat 

to international stability as well." 


China's deputy permanent representative Xie Qimei said that though the Charter 
is an important document, it has largely been unimplemented in the past 10 years, and 


the irrational and unjust international economic relations remained basically unchanged. 


Speaking of the serious economic difficulties facing the developing countries, he 
said that to a great extent, these difficulties are the result of the structural! 
malfunctioning in the world economy. "The international economic relations must be 
transformed along the lines as pointed out by the Charter and the basic documents 
on the establishm ont of a new international economic order.” 


Xie appealed to the few major developed countries that still take a negative attitude 
towards the launching of global negotiations to reconsider their positions. 
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In their speeches, representatives of the Group of 77, the Nonaligned Movement, the 
African group, the Asian states, the Latin American group and the Arab states, called on 
all nations to implement the Charter and to facilitate a more rational and equitable 
system of international economic relations. They pointed out that all states, the 
developing countries in particular, must be given the full right to participate in the 
international decision-making process concerning the world's economic, financial and 
monetary issues. They also called for the establishment of international protectionism, 
and improvement of lv “ding terms and transfer of technology from industrialized nations 
to the developing nations. 


Also speaking at today's meeting were representatives of the East European states, and 
the West European and other states, as well as seven individual countries. 


UNIDO SPONSORS HANGZHOU POWER STATION SYMPOSI(M 


OW131755 Beijing XINHUA in English 156 MT 13 Dec 84 


[Text] Hangzhou, December 13 (XINHUA) -- A Hongzhou-based international organization 
will help train specialists to build small hydroelectric power stations at low cost 
in the Asia-Pacific region, it was announced at a meeting here today. 


The small hydropower network for the Asia-Pacific region will also sponsor a symposium 
on feasibility studies for the construction of such stations, which can use water heads 
of just a few meters to generate electricity. 


The three-day meeting, which ended today, was the first session of the network's techni- 
cal advisory group convened at the request of the U.N. Industrial Development Organiza- 
tion (UNIDO). UNIDO sponsors the Hangzhou training center for constructing small power 
stations in the Asia-Paci‘ic region in cooperation with the Chinese Government. The 
advisory group also decided to organize studies of optimum designing by using el ‘ctronic 
computers. 


Countries have different standards for classifying power stations. In China, a "small 
power station” is one with a generating capacity of up to 12,000 kilowatts. 


Attending the Hangzhou meeting were officials and experts from the Philippines, Thailand, 
Sri Lanka, Nepal, China and UNIDO. 
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U.S. POLICY ON NORTH-SOUTH RELATIONS VIEWED 


HK120501 Beijing SHIJIE JINGJI in Chinese No 10, 10 Oct 84 pp 49-53 


[Article by Hu Pan of the Institute for the Study of International Problems: "The Reagan 
Administration's Policy on North-South Relations” ] 


[Text] At present, one of the crucial issues which have a bearing on whether or not a 
great change can be brought about in the deadlock of the North-South dialogue and 
whether a significant improvement can be achieved in the solution of a series of prob- 
lems cropping up in the course cf building a new international economic order is the 
stand and policy of the United States toward North-South relations. To “revitalize" 

the U.S. hegemonistic position in the capitalist world’s economic sphere and try hard 
to maintain the old international economic order, the Reagan administration since 
assuming office, has readjusted its policy on North-South relations and adopted a more 
uncompromising stand toward the issue of a North-South dialogue. This has sharpened the 
contradiction between the United States and Third World countries and hindered the 
improvement of North-South relations. 


1. “Revitalize” the U.S. Hegemonistic Position in the Capitalist World Economic Sphere 


After World War LI, the United States gained the position as an overlord in the world 
economic sphere. Since the 1960's, the U.S. hegemonistic position has begun to decline 
steadily. Since assuming office, the Reagan administration has attempted to regroup 
forces to start anew and to usher in a so-called “epoch of U.S. rejuvination.” Reagan 
recently openly declared that with the reunderstanding of American “global responsibi- 
lity" and the restoration of “America's leading position,” "the days when the United 
States is at the mercy of world situations have gone forever." The policy toward North- 
South relations has therefore become an important component of the Reagan administra- 
tion's “revitalization” strategy. The main points of the strategy are as follows: 


1, The Reayun administration stresses that the economic development of Third World coun- 
tries depends on the rise and decline of the U.S. economy, and the U.S. domination of 
developing countries economic lifelines should be upheld. In light of the U.S. rela- 
tions with developing countries, in October 1981 Reagan put forth the so-called "Co- 
operative strategy for global economic growth,” in which he pointed out: The starting 
point of U.S. foreign policy is that “the social znd economic development of other 
countries" should be "based on the revitalization of the U.S. economy." In his 1983 
State of the Union Address, Reagan stressed and reiterated: "The reason the United 
States can play a leading role in the world community lies in our strength.... 

The rebuilding of a strong U.S. economy is indispensable to the happiness and security 
of our friends and allies.” Donald Regan, secretary of the U.S. Department of the 
Treasury, also claimed that the prosperity of the U.S. economy “is more capable of 
bringing about the development of other countries than any other factors.” 


In the developing situation in which Third World countries struggle to establish a new 
international economic order, the Reagan administration, fully aware of the ever growing 
difficulties it faces in “revitalizing” its hegemonistic position, formulated the 
above-mentioned policy with a view, first, to restrain the developing countries so that 
the latter can do everything in connection with international economic relations in 
compliance with orders from the United States, be content with the existing order, and 
seek no reforms; and second, to absolve the United States from the responsibility for 
hindering the improvement of North-South relations. 
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This is the “basic philosophy” characterized by putting “me first" which the Reagan 
administration upholds in formulating its policy toward North-South relations. 


2. The Reagan administration is opposed to convening global negotiations on the issue 
of North-South relations. In order to put the North-South dialogue under its control, 
the Reagan administration had adopted a negative attitude, dilatory tactics, and worked 
hard to replace global negotiations with the small-scale negotiations between the 
specialized organizations under its manipulation, attempting to maintain its monopo- 
listic position in the present internationa: economic structure. In July 1981, in a 
talk with the reporter of the International Exchange Program [guoji jiaoliu shu 0948 
7139 0074 3177 5002), the then Undersecretary of State Myer Rashish clearly stated that 
the United States “is not willing to take part in the so-called global negotiations," 
using the assertion that “on no account should we let such issues as economic develop- 
ment be attached to political confrontation and ideological disputes” as an excuse. 
During the Cancun meeting, the United States seemed to become a bit more flexible in 
its stance but it still maintained that global negotiations should not affect the 
functions and powers of the UN specialized organizations. .At the same time, Reagan 
issued the United States’ “four points of understanding" on global negotiations, 
reaffirming that negotiations should respect the limits of authority, functions, and 
final policy decisions of international specialized organizations. In November the 
same year, Jeane Kirkpatrick, U.S. ambassador to the United Nations, claimed that the 
time for the UN General Assembly to hold a discussion on global negotiations was not 
yet ripe. At the second ordinary meeting of the UN Economic and Social Council in 
1982, aside from trying to defend its stand aimed at obstructing global negotiations, 
the United States reaffirmed the cuntents of the aforesaid "four points of under- 
standings” and argued that “even when circumstances are most favorable, it will stil! 
be a bit too naive to hope that global negotiations by themselves can bring about 
economic growth and development." 


3. The Reagan administration is opposed to reform of the existing international 
structure. To continue expanding che overseas interests of U.S. monopoly capital 
through this international structure, shift crises to other countries, and consolidate 
U.S. economic hegemony, the Reagan administration has tried its best to oppose any 
reform of this structure. In October 1981, in the speech he delivered at the Philadelphia 
World Affairs Council, Reagan clearly stated that he was “proud of" the existing 
"international economic structure itself and its successes” and criticized those who 
considered this structure unfair as “indulging in sheer guesswork" and urged other 
countries to “continue working together with one heart to make the structure more 
perfect.’' When UNCTAD was discussing the agenda of its sixth session in 1982, the 
United States even went so far as to oppose the proposal on enshrining the term of 
“establishing a new international economic order" in the agenda. As for such 
organizations as the GATT, the World Bank, aid the IMF, although the Reagan administa- 
tion admitted that these organizations were “not perfect" and “had yet to be further 
improved,” it always maintained that the powers and existing rules and regulations o! 
these organizations should be upheld and it was opposed to any attempt to establish 

a new organization. In a February 1983 speech, Reagan stressed once again that it was 
necessary to “consolidate the existing incernational economic structure." 
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4. In the last few vears, the Reagan administration's hegemonistic stand was also mani- 
fested fully at international conferences involving the relations between the United 
States and Third World countries. For example, in April 1982 the Law of the Sea 
Conference approved the “Law of the Sea Convention.” Going against the aspirations of the 
majority of participating countries and in violation of the former American stand (the 
tvo previous U.S. Governments expressed their support), the Reagan administration went 
so far as to vote against and later on refused to sign the treaty. In December the same 
year, to counter the situationinwhich the United States exported poisonous commodities 
to the Third World, the UN General Assembly adopted a resolution banning the export of 
products hazardous to people's health and environmental sanitation. The United States 
was also the only country that voted against the motion. At a WHO meeting in the past, 
ignoring the interests and attitude of most developing countries, the Reagan administra- 
tion voted against the endorsement of the international standard law on the sale of baby 
food. In 1982 the United States even proposed dissolving the International Fund for 
Agricultural Development (IFAD) which was relatively helpful to developing countries. 


The Reagan administration's‘ above-mentioned attitude and stand toward North-South rela- 
tions indicate that “revitalizing” U.S. economic hegemony is one of the purposes of 
its North-South policy. 


Il. Preach the Use of Market Mechanism and the Role of Private Capital in Reselving 
the Question of Development 


"Resolving the question of development by relying on market mechanisms and private 
capital” is a policy statement which the Reagan administration has frequenily preached 
in approaching North-South relations. in April this vear, in a speech he delivered 

at the Georgetown Center for Strategic and International Studies, Reagan once again 
advocated the “new viewpoint of development the magic [mo li 7621 0500] of the 
market" which the United States put forth to “help the development of developing 
countries" and expressed willingness “to support the development of the privately run 
departments and private enterprises of developing countries.” 


1. The application of the “supply side” theory in economic relations between the United 
States and other countries. "Supply side” economic propositions are the theoretical! 

basis of the Reagan administration's economic policy, on which the administration worked 
out is above policy toward North-South rlations. During the Cancun meeting, Reagan 
proposed promoting the development of the world economy “through opening the markets 


and through “improving the investment environment for private capital.” The Reagan 
administration has been vigorously preaching the “magic of the market." It stressed 
on many occasions that the developing countries should promote development of their own 


economies by relying on “an open and free market system” and on private capital. it 
urged the latter to readjust their domestic economic policies and spurn policies that 
hinder market mechanism from playing its role. Reagan also openly criticized the first 
report of the Brandt Commission, saying: “The report has put enough stress on capital 
transfer but attached inadequate importance to the exploitation of resources through 
private market mechanism” and “belittled the role played by te private sector in the 
process of development.” 


2. The Reagan administration advanced the contention that the orientation of interna- 
tionul monetary agencies should be to encourage private capital and rely on the market 
rether than government administrative metaods ‘n resolving both international and 
domestic economic affairs. As far as the World Bank and the IMF are concerned, the 
Reagan administration maintains that assistance should be based on the improved 
domestic policies of the recipient countries, because these countries have always been 
unwilling to adopt a po)icy designated to reduce government interfezence and give the 
market full play. 
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The Reagan administration also argues that the purpose of bank loans is mainly to 
promote the private sector's development because this can produce quicker results. At 
the 1982 annual meetings of the above-mentioned organizations, the United States worked 
hard for the approval of the joint credit extension scheme, which aimed at introducing 
private capital into developing countries and held that the international banking corpo- 
rations attached to the World Bank should conduct extensive cooperation with privately 
run banks and establish money markets in developing countries. Moreover, it also 
advocated that in extending loans together with private banks, the World Bank should 
give prominence to the private bank's role and encourage them to make investments in 

the developing countries. 


3. “Opening the market” and “utilizing private capital" will help the United States to 
expand the market of its exports in the developing countries, promote U.S. private 
investors to make investment abroad, ease the domestic economic difficulties of the 
United States, and maintain its economic hegemony. Since the 1970's in the situation 

in which other developed countries are able to contend with the United States in terme 
of economic strength and market competitiveness, whose market is already in a state of 
saturation, and are stepping up their effort, te practi-e protectionism. U.S. imports 
to the developing countries are becoming inc: easingly important. Some commentators 

hold that the expansion of U.S. exports to developing countries has become a privrity 

in U.S. economic development strategy since the mid seventies. In February 1983, in o 
speech explaining U.S. foreign policy, Secretary of State George Shultz pointed out: 

The developing countries “have become increasingly important as the consumers and 
suppliers to ourselves an! the other industrialize’ countries.” From 1975 to 1981, U.S. 
exports to developing couniries (excluding China) :ncreased by 142 percent. The propor- 
tion cf its exports to the developing countries in the total value of its expo’ts was 

30 percent in 1970, 36.4 percent in 1975, and approximately 40 percent in 1980, exceed- 
ing the grand total of its exports to Western and Eastern Europe, the Soviet Union, and 
China. According to the statistics released by interested persons in the United States, 
this figure will reach the mark of 50 percent in the 1980's. Secretary of the Treasury 
Regan has recently admitted that if the developing countries cut imports by a big 
margin, this will bring direct and great losses to the U.S. economy. 


Private U.S. investment abroad holds a decisive position in the development of the U.S. 
economy. The sale volume of the overseas subsidiary companies where U.S. investors 

held the largest stake in 1976 amounted to $514.7 billion, constituting 30.1 percent 

of che U.S. GNP of that year. Meanwhile, the enormous profits earned by private invest- 
ment abroad helped the United States consistent!» maintain a favorable balance of 
payments in its foreign trade and were greatly sipnificant in easing the worsening of 
balance of payments. Especially, business people in the private sector have reaped even 
greater profits from their investment in developing countries. For example, the total 
volume of U.S. direct private investment in 1951 amounted to $227,342 billion, of which 


$167.112 billion was invested in developed countries and $56.199 billion (comprising 
25 percent of the total) in the developing countries and the total volume of profits 
earned was $31.873 billion, of which $18.79 billion came from the developed countries, 


with the profit rate being il.2 percent and $12.243 billion (approximately 39 percent 
f the total) from the developing countries, with the profit rate being 21.9 percent, 


which far surpassed the profit rate of investment de in the developed countries. I: 
speech he made in February 1963, Reacan pointed cut: “The adveaturistic activitie: 
of U.S. investors” are one of the sources of U.S. wealth. In addition, U.S. direct 
private investment abroad is the main form for U.S. multinational corporations to 
occupy overseas markets and will he’s exert politicai influen.e on the countries wher« 


such investment is made. 
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lil. Readjust the Principle Concerning U.S. Foreign Aid 


The principle of reducing the scope of U.S. economic aid to the developing countries in 
many Ways and laying particular emphasis on security assistance and the development of 
bilateral relations is another important aspect of the Reae-~ «administration's policy 
toward North-South reistions. In February 1983 when exr . U.S. economic policy 
toward the developing -vuntries, Reagan reaffirmed tha’ Otetgu assistance in laree 
quantities will not help promote the economic developm %f che Third World, but will, 
on many cases, ccunteract the development.” He expresse. - readiness “to carefully 
choose the targets of U.S. economic aid.” In April 1983 Reagan said: “Strengthening 
the stability of the strategically important regions where turmoil prevails” is one of 
the challenges confronting the United States. At the same time he also pointed out that 
the economies of the developing countries will not be able to “develop healthily" 

"by relying exclusively on economic and humaritarian aid." 


1, The Reagan administration reduced U.S. economic aid to the developing countries. 
Since taking office, the Reagan administration has immediately reduced the budget of 
$8.05 billion for foreign aid of the Carter administration for fiscal 1981 to $7.04 
billion, mainly in the economic aid sector. In February 1981 in his “economic recovery 
plan,” Reagan proposed a reduction of 26 percent of the foreign aid budget for fiscal 
1982 and a further reduction in the foreign economic aid budget for fiscal 1983-86, 
mainly in economic aid to the “least developed countries.” At the beginning of 1982, 
Beryl Sprinkel, undersecretary for monetary affairs of the Treasury, declared that 
the United States would reduce its preferential multilateral assistance to the “least 
developed countries" by 25 percent, that is, it would reduce the assistance from $1.5 
billion fiscal 1983 to $1.14 billion in 1987. 


The proportion of existing U.S. foreign aid in the GNP of the United States was 

0.2 percent in 1981, smaller than the average ratio of 0.37 percent of the foreign aid 
offered by the member states of the Organization for Economic Cooperation and Development 
(OECD), or ranking i5th among the 17 developed countries in this regard. U.S. economi 
aid to the “least developed countries” only occupied 0.02 percent of its GNP, which was 
the smallest ratio among Western countries. 


2. The Reagan administration has laid special emphasis on security assistance and the 
development of bilateral relations in its foreign aid. In 1951 the Reagan administration 
clearly indicated that with regard to foreign aid, “more emphasis will be put on security 
assistance and strengthening bilateral relations between ourselves and the major 
developing countries.” In the foreign aid budget for fiscal 1983, the amdinist ration 
proposer! tiat security assistance be increased by a big margin and economic aid in a 
limited amount and that “international security assistance, be increased from $2.54 
billion in fiscal 198! to $3.49 billion in fiscal 1982 ard further to $4.66 billion 

in fiscal] 1983. 


The Reaecan administration maintains that as far as the countries of vital strateri 
importance to the United States are concerned, bilateral security assistance will be mor: 
helpful to the preservation of their security interests and cconomic development than 


economic aid. A 4Zocument issued by the '.5. Department of State in April [982 concern 
ine, the princinle of foreign aid pointed out: Although offering militery aid to th 
developing countries whose security is under threat will consume a huge quantity of 
money, this will be more effective for the preservation of the ir securit, than the 


assistance provided for balancing their revenues and expenditures, resolving the grain 
eroblem or for modernizing their eccsxomies, 


I. 14 Dec 84 B 6 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 
The document also pointed out: The first category of countries to which the United 
States should give priority in its foreign aid agenda are countries capable of directly 
promoting U.S. strategic interests, such as Israel, Egypt, and El Salvador; in the second 
category are countries which are friendly with the United States and willing to provide 
the latter with military facilities, such as Morocco, Oman, Somalia, Kenya, Pakistan, 
and some Caribbean countries; and in the third category are countries capable of provid- 
ing the United States with important raw materials. The Reagan administration holds 
that when some developing countries must use their limited resources in coping with 
“foreign subversive activities” and fail to develop their economies, U.S. security 
assistance will be indispensable to them. At the same time, the Reagan administration 
will integrate the use of U.S. foreign aid directly with its strategy toward the Soviet 
Union and take foreign aid as a means of "strategic consensus" to compel developing 
countries to make a stand against the Soviet Union. Shortly after coming to office, 
the Reagan administration clearly indicated that the relations between the United States 
and developing countries were important because they could present a check on the 
xpansion of Soviet forces. 


3. The Reagan administration took adequate measures to cut the portion undertaken by 
the United States in the international banking institutions. In September 1981, in his 
speech delivered at the annual meeting of the World Bank and the IMF, Reagan demanded 
that credit terms for developing countries be put under strict control. In addition, 
the proportion of the amount of money which the Reagan administration handed over to 
international banking institutions, such as the World Bank for multilaterial assistance 
use, in the total volume of its foreign aid has remarkably declined. When Jimmy Carter 
was in office, the amount of money contributed bv his administration to the ahove- 
mentioned institutions constituted almost 34.8 percent of the total volume of its 
foreign aid, and that contributed by the Reagan administration comprised 19 percent of 
the total in 1980 and 18 percent in 1981. 


As far as the IMF is concerned, the Reagan administration has always been opposed in 
the last 2 years to the IMF increasing its outlays for the eighth time and refused to 
agree with the fourth-phase distribution of the special drawing rights demanded by 
developing countries. At the end of 1982, while the international monetary system 

was facing a grave crisis, the Reagan administration became a big compliant. In Febru- 
ary 1983 at the meeting of the IMF Interim Committee, although the United States was 
still opposed to increasing portions by a large margin, under the pressure of most 
participating countries, it had to agree with the increased portion of 47.5 percent in 
the end. In the words of Regan, increasing the U.S. portion in the IMF was of vital 
importance to U.S. exports and employment, or U.S. economic interests, and at the same 
time could also prevent the developing countries from "making a reckless move" in their 
efforts to extricate themselves from financial difficulties. At the meeting of the 
Interim Committee in April of this vear, Regan opposed increasing the issuance of 
special drawing rights, arguing that the “reserves” of some developing countries “have 
grown considerably" and that the "key to a country's economic future” lies in "its own 
policy.” In 1979, the Carter administration promised the World Bank to provide the 
sixth supplementary fund (for fiscal 1981-83) of its subsidiary organ -- the Interna- 
tional Development Association -- with a sum of $3.24 billion, undertaking to contribute 
$1.08 billion on the average a year. Since assuming power, the Reagan administration 
has contributed only $690 million on the average a year, thus being in arrears with 

its debt payment totalling $1.1 billion. 


~J 
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This caused a 35 percent reduction in the fuads collected by the association in 1982. 
U.S. capital stock in the association constituted 42 percent of the total at the 
beginning, and it dropped to 31.6 percent when funds were raised on the fifth occasion 
between 1978 and 1980 and further dropped to 27 percent on the sixth occasion. 


VI. The Reagan Administration's North-South Policy Encounters Opposition From Many 
Quarters 


The Reagan administration's policy toward North-South relations has encountered strong 
opposition from the broad numbers of Third World countries. Indian Prime Minister 
Indira Gandhi pointed out that the development of agriculture in India (it has become 
self-sufficient in agriculture) was the result of the government's efforts to support 
agriculture through land reform, agricultural credit, price subsidies, and the supply of 
fertilizers, farm chemicals, and irrigation equipment, and was on no account achieved by 
relying on "private capital’ and the "magic of the market." Leaders ofmany Third World 
countries hold that the economic policy characterized by reliance on "magic of the 
market," which Reagan scripted for the developing countries, is nothing but a “bitter 
pill.” For example, the Bangladesh finance minister pointed out that the "magic of the 
market" brought no benefit to highway construction and rural development that Bangladesh 
badly needed, because projects in these fields were undertaken mainly by the government 
and private investment in these projects was very limited. The Philippine prime minister 
took the American move to impose restrictions on textile goods trading, for example, to 
illustrate that it is impossible for the principles of the market to play an effective 
role in the developing countries unless the developed countries lift the market restric- 
tions aimed at excluding the Third World’s exports and renounce their monopoly over the 
market. 


Reagan's policy has also encountered criticism from some quarters at home. THE NEW YORK 
TIMES and CHRISTIAN SCIENCE MONITOR published editorials criticizing Reagan's market 
theory as mere "fantasy" and the method of “relying on private capital" as “unrealistic.” 
(Horace Schennely) [Huo Li Si. Xie Na Li 7202 0448 2448 6200 4780 0448], an American 
economist and former vice president of the World Bank in charge of development policies, 
said: "We should help the least developed countries by giving them assistance on 
liberal or reducible and concessive temns rather than relying on market mechanisms in 
raising the prices of their primary products." Thomas Ehrlich, director of the U.S. 
International Development Cooperation Agency, pointed out that what the Reagan adminis- 
tration has adopted in handling U.S. relations with the developing countries was a 
series of "opinionated" passive policies which concentrated on immediate gains and 
losses. 


The "excessively rigid" North-South policy pursued by the Reagan administration has 
aroused general discontent among the West European countries, of which the majority hold 
that the way to cope with disturbances in the Third World is to introduce social reforms, 
and the North should make some economic concession to the South so as to provide funds 
for the latter to carry out social reforms. They oppose the Reagan administration's 

use of military means in resolving social problems. Gaston Thorn, president of the 
Commission of the European Communities, held that Reagan's market theory could neither 
promote the harmonicus development of the international economic system nor help the 
balanced development of the Third World. He also refuted the Reagan administration's 
argument that "it is necessary, above everything else, to bring an upswing in the U.S. 
economy," saving: "When the crisis in the West tends to come to an end, the poor coun- 
tries are already finished. Moreover, their doom means the end of ours." 
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In a speech delivered at a session of the UN General Assembiy, Willibald Pahr, then 
Austrian minister for foreign affairs, stressed that even in a situation in which 
the present East-West conflict seemed to become the center of world attention, it 
is still wrong to regard the North-South issues as a secondary matter. 


The Reagan administration's policy toward North-South relations is the extension of 
its domestic economic policy, which aims “: shifting the crises onto the developing 
countries in order to ease its domestic . zonomic pressure on the one hand and the 
Strategic need for the administration to "revitalize" the U.S. hegemonistic position 
in the capitalist world economic sphere on the other. The United States has recently 
relaxed a bit its previous uncompromising stand on some partial questions concerning 
North-South relations and laid considerable stress on the importance of U.S. economic 
relations with the developing countries. Some American commentators hold that 
Secretary of State Shultz will very likely make some readjustments in the present U.S. 
North-South policy. Seeing that the U.S. hegemonistic policy is of longstanding, its 
economic prospects are not bright, and a fundamental turn for the better in its 
declining economic trends cannot be expected soon and that the domestic conservative 
forces and the "supply-siders" are continuing to put pressure on the administration, 
it is hard to expect that the administration will completely chance its policy toward 
North-South relations for the time being, even though it has made some expedient 
measures or adaptations in this regard. 


DEFENSE SECRETARY REVEALS SPENDING CUTS 


OW140907 Beijing XINHUA in English 0839 GMT 14 Dec 84 


[Text] Washington, December 13 (XINHUA) -- U.S. Secretary of Defense Caspar Weinberger 
has made a pian to cut roughly six billion dollars in military spending for fiscal 
1986 beginning next October, according to informed sources here today. 


However, Weinberger's plan for "limited saving" still failed to meet the goal for 

an eight billion dollars cut sought by President Ronald Reagan's budget advisers. 

Reagan and Weinberger were said to have discussed the matter at a private meeting 
at the White House yesterday. 


White House spokesman Larry Speakes, who had earlier indicated Reagan and his 

budget advisers might hold another budget-cutting session with Weinberger, said today 
no more sessions are scheduled. "The President has made no decisions," Speakes said. 
"He will make a decision in due course.” 


Reagan wants to keep the 1986 budget at the current 968 billion dollars, which would 
require about 42 billion doliars in cuts. He has so far proposed 34 billion dollars 
in domestic savings. 


The U.S. President's 1986 budget is due in Congress next month, and the Republican 
Senate leadership has been pressing Reagan to make military cuts in line with the broad 
array of deep cuts in nonmilitary programs that he has chosen. 
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ZHANG JINGFU AT CONTRACT SIGNING WITH HITACHI 


OW140109 Beijing XINHUA Domestic Service in Chinese 1255 GMT 12 Dec 84 


[Text] Beijing, 12 Dec (XINHUA) -- Japan's Hitachi Shipbuilding Company signed a con- 
tract in Beijing today on technically revamping the Dalian Shipyard. 


The contract stipulated that, beginning in 1985, Japan's Hitachi Shipbuilding Company 
will assist the Dalian Shipyard in revamping the old equipment so that in 3 to 5 years 
the shipyard will be able to build twelve 27,000-ton bulk freighters annually. 


State Councillor Zhang Jingfu attended the signing ceremony. 


SHANGHAI'S WANG DAOHAN MEETS JAPANESE VISITORS 


OW131020 Shanghai JIEFANG RIBAO in Chinese 9 Dec 84 p 3 


[Text] Mayor Wang Daohan met Isamu Miyazaki, director of Japan's Daiwa Stock and 
Economics Research Institute; Jun Shimokawabe, director of the Sogo Development Research 
Institute; Professor Takemochi Ishii, professor of Tokyo University; and Minoru Kobavashi, 
chief of the Kogyo Bank Surveys Department, at the Jinjiang Club on the evening of 

8 December. They had all come to Shanghai to attend the symposium on invigorating 
Shanghai's economy and urban construction planning. Mayor Wang expressed his apprecia- 
tion for the economists from both countries in attending the symposium to exchange views 
and discuss questiions concerning economic development and urban construction planning. 


Vice Mayor Ni Tianzeng was present at the meeting. 


BANK OF JAPAN LOAN FOR OIL, COAL INDUSTRY SIGNED 


OW131701 Beijing XINHUA in English 1501 GMT 13 Dec 84 


[Text] Tokyo, December 13 (XINHUA) -- Japan and China agreed here today on a package ot 
Japanese loans to help develop China's oil and coal industries. 


A memorandum was signed on the 15-year loans of 580 billion yen (about 2.4 billion U.S. 
dollars) by Jin Deqin, president of the Bank of China, and Masataka Okura, governor o! 
the Export and Import Bank of Japan. The annual interest rate is 7.125 percent. 


The package was the second to China provided by the Japanese bank. In 1979, China 
obtained from the Japanese bank a loan of some two billion U.S. dollars which was used 
for the same purposes. 


During the signing ceremony, Okura expressed the hope that the second package would be 
conducive to further economic and financial ties between the two countries. 


In response, Jin Deqin echoed Okura by saying that the development of financial coopera- 
tion between the two countries is an important factor for the lasting and stable 
development of political and economic relations between them. 
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W131850 Beijing XINHUA in English 1640 (MT 13 Dec 84 


[Text] Tokyo, December 13 (XINHUA) -- A two-and-half-hour long documentary film of the 
1984 China-Japan youth meet made its debut here today, reliving the happy memory of many 
of the 3,000 Japanese youth who took part in the meet in Beijing. 


Entitled “The First Step by the 3,v00," the film vividly reproduced the scenes of the 
enthus‘astic meet between the Chinese and Japanese youth who were invited to spend two 


weeks _1 China by the Chinese Communist Party General Secretary Hu Yaobang. 


The film was directed by Osamu Fujii who has a talent for documentary films. Two of his 
films have won recommendation by the Japanese Education Ministry. 


Wang Zhen, honory chairman of the China-Japan Friendship Association, provided the 
title's inscription. 


The documentary is going to be made into a 16 milimeter film and video tapes for circula- 
tion in Japan. 


PRC-JAPAN MEETING ON MIGRATORY BIRDS' PROTECTION 


OW130641 Beijing in Japanese to Japan 2130 GMT 12 Dec 84 


[Text] China and Japan opened the second meeting concerning their agreement on protec- 
tion of migratory birds in Beijing on 11 December. 


Speaking at the meeting, Chinese Vice Forestry Minister Liu Kun said: Since China and 
Japan signed an agreement on protection of migratory birds 3 years ago, the two sides 
have done a lot of work and attained excellent results through close cooperation and 
joint efforts. China and Japan will be able to further extend their cooperation and 
exchange in bird protection and research on bird Life. 


The Japanese delegation to the second meeting is headed by the Environmental Agency's 
Secretariat Councillor Nakajima and the Chinese delegation by [name indistinct], deputy 
director of the Ministry of Forestry's Forest Administration and Protection Bureau. 


BRIEFS 
LU XUN IN JAPANESE -= Tokyo, 11 Dec (XINHUA) -- Four volumes of the "Complete Works of 
Lu Xun" in Japanese were recently published in Japan. This is the first time the 
complete works of Lu Xun have be: inslated and published abroad. The “Complete Works 
of Lu Xun" in Japanese, 20 volu ll, were edited by the Editors Committee of the 
Complete Works of Lu Xun and tly se Study and Research Society. The first, second, 
fourth and eighth volumes of tlh te works were published in mid-November, and 
warmly welcomed by Japanese read: he other volumes will be published before 


December next year. Futoku Fukushima, head of the Japanese Study and Research Society, 
said that the publication of the "Complete Works of Lu Kun" in Japanese is an attempt to 
deepen mutual understanding between the peoples of Japan and China. [Text] [Beijing 
XINHUA in English 1300 GMT 11 Dec 84 OW| 
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YE FEI, THAI FOREIGN MINISTER MEET IN BANGKOK 


OW131234 Beijing XINHUA in English 1207 GMT 13 Dec 84 


[Text] Bangkok, December 13 (XINHUA) -- The policies of Thailand and China in opposing 
Vietnamese aggression against Kampuchea is in conformity with the international norms, 

stated Thai Foreign Minister Sitthi Sawetsila this morning in receiving a high-ranking 

Chinese official at the Foreign Ministry. 


Vice-Chairman of the Standing Committee of the Chinese National People's Congress 
(NPC) Ye Fei said during his call on Sitthi that China firmly supports Thailand's 
stand on the Kampuchean problem adding that Thailand contributes much to stability in 
Southeast Asia. 


He stated that China and Thailand share identical views on all international problems 
and have excellent cooperation in all fields. He also expressed the hope that China 
and Thailand would set an example in economic cooperation for developing countries. 


Sitthi said Thailand will staunchly defend the legitimate rights of any country, big or 
small, and will never submit to any threat from superpowers. 


He hoped that Thailand and China will further their cooperation in trade and investment. 
He said he was confident that the two countries will make bolder strides in mutual 
cooperation next year. 


Speaking of the planned visit to Thailand next year of the Chinese top leader Li 
Xiannian, he said he was sure that the Thai Government and the people will render 
Chairman Li a grand and warm welcome. Ye is leading a NPC delegation on a week-long 
visit here. 


LI PENG MEETS THAI EDUCATION DELEGATION 


0W130940 Beijing XINHUA in English 0844 GMT 13 Dec 84 


[Text] Beijing, December 13 (XINHUA) -- Chinese Vice-Premier Li Peng met a Thai educa- 
tion delegation led by Education Minister Chuan Likphai here this afternoon. 


Li gave the Thai visitors an account of China's educational reform. Chinese Minister 
of Education He Dongchang was present. 


SOUTHEAST ASIA'S ECONOMIC DEVELOPMENT VIEWED 


HK121107 Beijing RENMIN RIBAO in Chinese 11 Dec 84 p 6 
[Report by RENMIN RIBAO reporters group: "Developing While Defending Peace"] 


[Text] During October and November this year, this group of reporters visited five 
friendly countries: Thailand, Burma, Singapore, Malaysia, and the Philippines. In our 
contacts with people and journalists in these countries, no matter whether in the 
discussions on peace in Southeast Asia and in the world or in the exchange of success- 
ful experiences in economic development in each country, we deeply felt mutual 
cordiality and the sincere desire to strengthen cooperation and seek common 
development. 


In Bangkok, markets were brisk and all trades were booming, showing a peaceful scene. 
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However, just 200 km away from the capital, guns were rumbling along the Thai-Kampuchean 
border, and the external threats remained there. Our counterparts from the Thai Journal- 
ist Association focused their discussions with us on the issue of whether Vietnam would 
withdraw its Army from Kampuchea and whether the Vietnamese Army would advance south- 
ward. The tense situation along the Thai-Kampuchean border over the past 5 to 6 years 
has impressed on our Thai friends the fact that only by safeguarding the country's peace 
can economic development be ensured. A Thai reporter said that precisely because the 
ASEAN countries realize this point, they can "speak with one voice” all along on the 
issue of maintaining peace in Southeast Asia. He firmly believed that China's consistent 
position of supporting ASEAN's just struggle is reliable. 


Journalists in Singapore and responsible officials of the Philippine Foreign Ministry 
also expressed a similar viewpoint. Burma is not a member of ASEAN, but a top journalist 
of a newspaper in Rangoon said that Burma has consistently supported the struggle of 
China and ASEAN to safeguard peace in Southeast Asia aid throughout Asia. 


Our visits coincided with the adoption of another resolution by the UN General Assembly 
requiring a withdrawal of Vietnamese troups from Kampuchea. The press in Southeast 
Asia pointed out without a bit of exaggeration that the role and position of ASEAN in 
the struggle to defend peace in Southeast Asia goes far beyond the scope of the 
Kampuchean issue, and this is inseparable from the steady economic development in these 
countries. Peace in turn constitutes an indispensable condition for economic develop- 
ment, and economic development reinforces the strength for safeguarding peace. 


The development of the economics in Southeast Asia has long since attracted the atten- 
tion of international opinion, and we were also deeply impressed by what we saw there. 
From the Menam River to the Irrawaddy River, and from the plain to the east of the Strait 
of Malacca to the country of thousands of islands, there are vast stretches of fertile 
land and large areas of dense forests. Rich natural resources are being tapped, industry 
and business is booming vige@rously. We were told that in recent years, most countries 

in Southeast Asia have maintained an economic growth rate above 5 percent, and the 
average growth rate of Singapore is as high as 10 percent, while the world economy is 
shifting from a recession to a recovery. At present, the Philippines is racked with 

debt burdens and political disturbances, and its economy is in a bad stage. However, 

the country has developed remarkably during the past 20 years, and has prepared condi- 
tions for overcoming present and future difficulties. 


When finding out facts in economic development in the five countries, we deeply felt that 
their successful experiences are valuable and we can learn a lot from their experienc: 
There are a number of common points in their experiences: First, they have based their 
development programs on the reality of their own countries so as to bring their favor- 
able conditions and economic advantages into full play. Thailand, Burma, Malaysi* and 
the Philippines are all agricultural countries which abound in rice, timber, rubber, 
coconut, palm il, and cocoa, and have rich mineral resources such as copper and tin. 
They have drawn up plans, concentrated funds and manpower, and established a variety o! 
development organizations to tap these resources, which )s%\ “scome a pillar of economic 
development. Singapore has no agricultural or mineral resources, so it has taken pains 
in building its deep-water harbor and has succeeded in turning itself into an interna- 
tional shipping, trade, and finance center, thus laying a foundation for its moderniza- 
tion construction. 
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Seccad, they have made great efforts to develop processing and assembling industries sc 
as to promote the process of industrialization. At first, they concentrated on di-velop- 
ing import-substituted labor-intensive industries; there they proceeded to the develop- 
ment of export-oriented capital-intensive industries. In Singapore, this is called "two- 
phase industrial revolution,” which is remarkably effective. 


Third, they have all adopted an open-door policy to attract foreign funds and to intro- 
duce advanced technology to develop industry and agriculture. Among these countries, 
Singapore's economy is the most open. It has turned itself into a free port and one of 
the international finance and trade centers in the world. It encourages foreign conm- 
panies to run factories and do business in Singapore so as to promote modern industry anc 
commerce of its own. Other countries have also offered preferential terms to attract 
foreign investment. Their measures {:.lude the establishment of export processing zones 
and of joint ventures to exploit the resources and to promote industrial and agricultural 
production. They can use foreign finds in, and orient the imported technology to, the 
development projects that are most urgently needed to achieve quick and solid results 

in boosting the economies. At the same time, this enables them to increase their liqui- 
dity and prevent a debt crisis like in the Philippines. 


Our friends in various countries also told us frankly that they also have worries when 
making progress in economic development. As agricultural countries that rely mainly on 
exporting primary products and processing industrial goods, their greatest worry is 

that it is hard for them to shake off the restraints in the existing unequal interna- 
tional economic order. The ups and downs of prices on international markets have caused 
booms and busts in their exports of farm and mineral products and processing of indus- 
trial goods. Even when the international markets are improving, their efforts to develop 
manufacturing industries are still held back by various restraints imposed by interna- 
tional monopoly capital. An official of the Malaysian Primary Industries Ministry said 
that the export of primary products depends heavily on the conditions in international 
markets, but the export of manufactured goods has suffered even more seriously from the 
cut-throat competition in international markets and from protectionism in Western coun- 
tries. As a result, it is more difficult to export industrial goods than to export agri- 
cultural and mineral products. A responsible person of Thailand's newspaper MIN YI BAO 
[PUBLIC OPINION] pointed out sharply: If only countries striving for industrialization 
could suffer less from restraints and exploitation by international capital! 


Therefore, in light of their experiences, our friends in various countries all emphasized 
the need to strengthen South-South cooperation and the importance of pushing the North- 
South dialogue ahead. In particular, they placed ardent hope on expanding trade and 
economic relations with China. They showed strong interest in China's current policies 
for opening up to the outside world and enlivening the domestic economy, and highly 
valued the present economic situation and the prospects for economic development in 
China. They envied China for her vast domestic markets and her industrial foundation, 
They believed that the introduction of foreign investment and technology on the basis 

of self-reliance will certainly speed up the modern process in China. They also believed 
that the prospects for trade and economic relations with China are broad and bright. 
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Through the visits to the five friendly countries in Southeast Asia, we have realized 
that with the increasing development of trade and economic relations between our country 
and these Southeast Asian countries in recent years, our trade and economic cooperation 
with these countries will certainly continue to develop, and this will positively 
contribute to the maintenarce of peace in Asia and to common prosperity in this region. 


THAI OFFICER ON SRV ATTACK ON KPNLF CAMP 8 DEC 


OW111055 Beijing XINHUA in English 1044 GMT 11 Dec 84 


[Text] Bangkok, December 11 (XINHUA) -- About 600 Vietnamese and Heng Samrin troops 
launched an early morning attack on Nam Yuen Camp of the Khmer People's National Libera- 
tion Front (KPNLF) on December 8, THE NATION REVIEW reported today quoting a senior 

Thai Army officer. 


Army Secretary Major General Narudon Detpradiyut said last night that supported by heavy 
artillery fire, the invading troops overran the camp and forced the KPNLF forces to 
retreat to positions near the Thai border in the afternoon. 


About 1,000 Kampuchean civilians were forced out of the camp to take refuge in Thailand's 
northeastern province of Ubon Ratchathani, he said. 


Nam Yuen Camp, located in Kampuchea's Preah Vihear Province about 10 kilometers from the 
Thai border, is the second encampment of the KPNLF to have been attacked by Vietnamese 
troops since November 18, the other being Nong Chan Camp. 


The Vietnamese completely withdrew from Nong Chan Camp on December 5. BANGKOK POST 
today quoted a KPNLF radio broadcast that they used poison gas against the KPNLF forces 
during their withdrawal. Many KPNLF Front fighters were affected. 


The newspaper also quoted KPNLF sources as reporting that about 300 Vietnamese and Heng 
Samrin troops had been killed since fighting began at Nong Chan Camp on November 18. 
Thirty-two KPNLF Front fighters were killed and more than 100 others wounded. 


VIETNAMESE ATTACK SOK SANN CAMP 10 DEC 


OW132002 Beijing XINHUA in English 1644 GMT 13 Dec 84 


[Text] Bangkok, December 13 (XINHUA) -- Army of the Khmer People's National Liberation 
Front (KPNLF) withdrew from the first defense line of Sok Sann Camp yesterday and is 
resisting in the area between the second and third defense lines. 


This was briefed to XINHUA in a telephone interview today by Boun Say, deputy secretary- 
general of the KPNLF led by Son Sann, prime minister of the Coalition Government. 


Boun Say said that 10,000 civilians in the camp moved to a safe zone near the Kampuchean- 
Thai boundary before the start of the Vietnamese assault on Sok Sann's Camp on 
December 10. 


Sok Sann Camp is situated in a 5%-meter mountain in the southwestern part of Kampuchea's 
Battambang Province opposite Thailand's Trat Province. 


The Vietnamese have mobilized large contingents of troops to attack KPNLF headquarters 
Ampil Camp, but they made no progress because of stiff resistance. The Vietnamese also 
tried to seize KPNLF strongholds in western and northern Kampuchea, but they will fail 
finally, Boun Say stated. 
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Today's BANGKOK POST quoted Thai National Security Council Chief Prasong Sunsiri as 
saying that Hanoi has moved more tanks, artillery pieces and infantry closer to Phnom 
Malai area, an important base of the Kampuchean National Army, with an aim at encircling 
and capturing it. 


HONG KONG BANK TO ISSUE NEWLY DESIGNED BANKNOTES 


OW131014 Beijing XINHUA in English 0845 GMT 13 Dec 84 


[Text] Hong Kong, December 13 (XINHUA) -- The Hong Kong and Shanghai Banking Corporation 
will start issuing a uniform series of redesigned banknotes from the beginning of 1985 
to replace those now in circulation, according to local press reports today. 


fhe phrase concerning Hong Kong's “colonial status", namely, “or the equivalent in the 
currency of the colony value received", will be deleted from the new notes. 


The wording no longer has any meaning, noted the general manager of the bank, Peter 
John Wrangham. 


Wrangham said it would take 3 to 4 years to phase all of the new notes into circulation 
and withdraw the old ones, 


The new notes will be smaller in size than the old ones and will be printed in Hong 
Kong. In the past, Hong Kong notes were printed in Britain. 


It was learned that the Chartered Bank, another bank authorized to issue banknotes 
here, is also planning to issue redesigned notes next year. 
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XINHUA ROUNDUP ON NORTHERN SRI LANKAN SITUATION 


OW131912 Beijing XINHUA in English 1839 GMT 13 Dec 84 


{("Roundup: Situation in Northern Sri Lanka Tense” -- XINHUA headline] 


[Text] Colombo, December 13 (XINHUA) — The Sri Lankan Government has imposed curfews 

on the northerm and northeastern regions of the country since late November when inter- 
mittent shooting between the Tamil separatist guerrillas and police and Army forces broke 
out, but there are still no signs that the situation has eased. 


Government sources quoted the Tamil *.med organizations as saying that a military show- 
down with the central government to ootain an independent Tamil state would take place 
on January 14 (the Tamil Harvest Festival) 1985. The guerrillas have escalated their 
att: -cks on military vehicles, police stations and government offices in Jaffna, Mannar, 
Mullaitivwu and Batticaloa. The Tamil separatists kidnapped eight Sinhalese workers and 
& reporter as hostages in the Jaffna peninsula on December 4 and demanded the release 
of three captured Tamil leaders. 


Racial tensions in the Mannar district have reached the breaking point, with many Tamil 
people ready to fight. Armed Tamils planted mines on the roads, causing the explosion 
of at least four government military vehicles in the district since late November. 


Tensions in the northerm region have affected Colombo, where curfews were also imposed 
in late November. 


To control the violence, the Sri Lankan Government has adopted several defensive 
measures. On November 29 Nation 1 Security Minister Lalith Athulathmudali declared 100 
kilometers of shoreline in the Jaffna District as “off-limits”, a move considered to be 
a means of preventing armed Tamils from approaching by sea. The city of Jaffna and 

the surrounding areas have been designated as a security zone under curfew. All persons 
and vehicles trivelling in and out of the zone must have identification and passes. 


A curfew was also declared in Negombo, a city only tens of kilometers from the capital. 
All vehicies bound for its airport must carry special passes. Meanwhile, troops have 
moved toward the north and the air force has stepped up patrol over the area. 


So far, there is no clear indication how the Tamil threats and violence can be ended and 
the crisis resolved. A local source said “we are waiting, but we have no idea what will 


happen." 


The Sri Lankan Defence and National Security Ministries briefed foreign and local press 
almost every day on latest developments in the northerm and northeastern regions. 
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REPORTAGE ON SUDANESE PRESIDENT'S VISIT 


Numayri Meets Zhao Ziyang 
0W140903 Beijing XINHUA in English 0845 GMT 14 Dec 84 


[Text] Beijing, December 14 (XINHUA) -- Chinese Premier Zhao Ziyang met Sudanese Presi- 
dent Ja’far Muhammad Numayri at the Diaoyutai State Guesthouse here today. 


In the ensuring conversation between the two leaders, Zhao said that China and the Sudan 
are friendly countries which not only share identical views on a wide range of issues and 
carry out effective cooperation in the international struggle but also cooperate in 
national construction. 


"Our two countries support each other and learn from each other,” he said. “We are 
deeply impressed by the achievements the Sudanese Government has made in its national 
construction under the leadership of President Numayri.” 


Numayri said, "we regard China as a friend of the developing countries. The relations 
between the Sudanese and Chinese peoples are firm and the friendship profound. We have 
learned a great deal from China with its ancient civilization and fine traditions and 
have benefitted from this." 


Numayri told Zhao he was glad to have the opportunity to meet senior Chinese leaders and 
the exchange of views with them on bilateral relations and international issues was very 
satisfactory. He also expressed appreciation of China's policy towards developing 
countries. 


The two leaders also briefed each other on their domestic situations. 


Referring to China's economic restructuring, Zhao said that it would be difficult to 
build socialism without invigorating and promoting the social productive forces. 
"Socialism which is not based on the growth of the productive forces is meaningless," he 
said. Zhao continued, "China is a socialist country and will continue in the future to 
adhere firmly to the socialist system". 


Numayri said the Sudan was concerned about national construction. "The Sudan will pro- 
tect itself from external interference and the threat of hegemonism. At present, the 
Sudan too is carrying out economic restructuring and following new policies so as to 
eliminate unemployment." 


President Numayri invited Premier Zhao to visit Sudan at a time convenient to ‘\im. Zhao 
accepted the invitation with pleasure. 


Present at the meeting were Chen Muhua, Chinese state councillor and minister of foreign 
economic relations and trade, and Rui Xingwen, minister of urban and rural construction 
and environmental protection, as well as the principal members of President Numayri's 
entourage. 


Meets With Zhang Aiping 
OW131353 Beijing XINHUA in English 1307 GMT 13 Dec 84 
[Text] Beijing, December 13 (XINHUA) -- Chinese Minister of National Defense Zhang 


Aiping paid a call on Sudanese President Ja'far Muhammad Numayri here this afternoon. 
They had a friendly conversation. 


ce. 
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Earlier today, Madame Numayri visited the Caina National Children's Centysr and toured tbe 
Great Wall. 


Watches Beijing Performance 
OW1313509 Beijing XiNHUA in English 1254 CMT 13 Dec 84 
[Text] Beijins, December 13 (XINHUA) -- Sudanese President Ja'far Muhammad N-mavri and 
Mme. Numayri attended a performance =f song and dance as well as Chinese acr.+batics here 
this evening. 
Chinese Minister of Urban and Rural Construction and Environmental Protection Rui 
Xingwen and adviser to the Ministry of Culture “hen Xinren accompanied the Sudanese 


visitors at the performance arranged by the Ministry of Culture. 


REPORTAGE ON TIAN JIYUN'S AFRICA TOUR 


Return Banquet in Mali 
OW140105 Beijing XINHUA Domestic Service in Chinese 0804 GMT 12 Dec 84 
[By correspondents Ni Manhe, Yu Guanmiao] 


[Text] Bamako, 10 Dec (XINHUA) -- Tian Jiyun, vice premier of the State Council, said 
here this evening that he has accomplished the expected objectives during his visit to 
Mali. 


Tian Jiyun made the above remarks in a toast at the return banquet given at the Chinese 
Embassy in Mali this evening. The banquet was given on the eve of the conclusion of his 
friendly visit to Mali. 


He said during the visit, he had cordial and friendly talks with Minister of State Oumar 
Coulibaly, and had explored further development of economic and technical cooperat ion 
between the two countries in new fields and new ways. 


Oumar Coulibaly, secretary for economic and social affairs of the Central Executive 
Bureau of the Democratic Union of Malian People and minister of state for economy and 
planning, said in his reply speech: Vice Premier Tian Jiyun’s friendly visit to Mali 
undoubtedly marks a new beginning in more fruitful and effective cooperation between the 
two countries. 


He said: Mali held in high esteem China's role among the developing countries an. inthe 
international organizations. We praised China's assistance to the Third World countries. 
China's foreign policy is based on the Five Principles of Peaceful Coexistence, he 
pointed out. 


(Moubuyi Sibi), secretary for organization of the Central Executive Bureau of the 
Democra.ic Union of Malian People, and other senior Malian party and government officials 
attended the banquet. 


Vice Premier Tian Jiyun's entourage, including Gong Dafei, adviser to the Ministry of 
Foreign Affairs; Zhou Haiping, the Chinese ambassador to Mali, as well as other diplomat 
of the Chinese Bmbassy were present at the banquet. 


This »sorning, Vice Premier Tian Jiyun called on Amadou Bab Diarra, deputy secretary of 
the Democratic Union of Malian People and minister of state for equipment, and Minister 
of State Oumar Coulibaly. Prior to the meeting, Tian Jiyun and his party visited a 
tobacco and a pharmaceutical plant in the capital, Bamako. 
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Yeets Liberia's Doe 
0W140036 Beijing XINHUA in English 0631 GMY 13 Dec 84 


[Text] Monrovia, December 12 (XINHUA) -- Liberian Head of State Samuel Doe received 
Chinese Vice-Premier Tian Jiyun at the Executive Mansion (State House) here today. They 
exchanged views on international issues of common concern and on bilateral relations. 


Tian Jiyun conveyed to oe an invitation from Chinese President Li Xiannian to visi: 
China again at his convenience. Doe, who visited China in 1982, accepted the invit.<cion 
with pleasure. 


During the meeting, Doe congratulated the Chinese Government on the satisfactory settle- 
ment of the Hong Kong question. it was a great achievement for China to restore 
sovereignty over Hong Kong by 1997, he said. 


In the evening, Vice-President of the Liberian Interim National Assembly Harry 
Moniba gave a dinner for Tian Jiyun. 


Moniba said at the dinner that Tian Jiyun's visit, the first by a senior Chinese 
official, was a manifestation of the further strengthening of relations between the 
two countries and peoples. 


He said, “We in Africa today are working for economic development and have become 
keenly aware that in carrying out economic development, it is necessary for the 
Third World countries to strengthen cooperation while mainly relying on their own 
individual efforts." 


In his speech, Tian praised the Liberian Government and people for their ustiring 
efforts in (?strengthening) solidarity and cooperation with the other Third World 
countries [words indistinct]. 


He pointed out that satisfactory results had been gained in the relations between the 
two countries since they established diplomatic relations in 1977. 


He hoped that his visit would help further the bilateral relations and the economic 
and technological cooperation between the two countries. 


Yesterday afternoon, Tian Jiyun made a courtesy call on Monibia. Tian arrived here 
yesterday from Mali. 


Monrovia Reception 
OW140656 Beijing XINHUA in English 0631 GMT 14 Dec 84 


[Text] Monrovia, December 13 (XINHUA) <= Chinese Ambassador Liu Pu gave a reception 
here this evening in honour of visiting Chinese Vice-Premier Tian Jiyun. 


Liu noted on the occasion that through Tian’s visit, leaders of both countries have 
exchanged views and reached broad agreement on bilateral cooperation and international 
issues of common concern, thus further enhancing their mutual understanding and 
friendship. 


Tian's visit will add an important page to the history of Sino-Liberian relations 
and the amicable and cooperative ties between the two countries will surely be further 
cemented, he added. 
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Harry Moniba, vice-president of the Liberian Interim National Assembly (INA), 
Patrick Biddle, secretary general of the INA, and other top Liberian officials 
attended the reception. Senior members of Tian's entourage were also present. 


Interest-free Loan for Liberia 
OW140650 Beijing XINHUA in English 0629 GMT 14 Dec 84 
[Text] Monrovia, December 13 (XINHUA) -- China will provide Liberia with an interest- 
free loan under an agreement signed here today. According to the agreement, the loan 


is for projects to be agreed upon by the two sides, and to pay for the cost overruns 
on projects financed by a 1978 loan, 


The agreement was signed by Chinese Vice-Minister of Foreign Economy and Trade Lu 
Xuejian and Liberian Deputy Minister of Finance John Bestman. 


HUANG HUA MEETS TANZANIAN PRIME MINISTER SALIM 


OW1222028 Beijing XINHUA in English 2004 GMT 12 Dec 84 


[Text] Dar es Salaam, December 12 (XINHUA) -- Tanzanian Prime Minister Salim received 
here this evening Huang Hua, vice-chairman of the Standing Committee of the Chinese 
National People's Congress (N.P.C.) and 111 the members of the Chinese N.P.C. dele- 
gation he is leading. 


The two former career diplomats are old friends. Huang Hua was China's first per- 
manent representative in the United Nations after China's lawful seat was restored 
to it in 1972. Salim worked as Tanzania's permanent representative in the United 
Nations for ten years from 1970. Salim warmly welcomed Huang Hua to his country and 
had a sincere talk with him. Then Salim entertained Huang Hua and members of his 
delegation to dinner. 


the Chinese N.P.C. delegation arrived in Tanzania on December 8. It attended the 
23rd independence anniversary celebrations on December 9, It also visited Zanzibar 
and the northern Tanzania city of Arusha. 


PRC, IVORY COAST SIGN TRADE AGREEMENT 12 DEC 


OW130224 Beijing XINHUA in English 0210 GMT 13 Dec 84 


(Text ] Abidjan, December 12 (XINHUA) -- A trade agreement between China and the _ Ivory 
Coast was signed here today. 


fhe agreement was signed by Zheng Tuobin, head of the Chinese economic and trade 

delegation and vice-minister of foreign economic relations and trade, and Nicolas 
Kouandi-Angba, minister of commerce of the Ivory Coast. This was the first trade 
agreement signed since the two countries established diplomatic relations in 1983, 


‘UWAITI FIRMS CONSIDER INVESTMENTS IN PRC 


OW130924 Beijing XINHUA in English 0832 CMT 13 Dec 84 


[Text] Kuwait, December 12 (XINHUA) -- Kuwaiti industrialists have shown great 
interest in cooperating with China in economic development and making more investments 
in that country, said Sun Fang, vice chairman of the China Council for Promotion of 
Tnternational Trade, here today. 
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During his four-day stay here, Sun Fang had a series of talks with Kuwaiti industrialists 
and businessmen including President of the Kuwaiti Chamber of Commerce and Industry 
"Abd al-'Aziz al-Hamad al-Sabah. 


He said before his departure for the United Arab Emirates that letters of intent have 
been signed by China and the Kuwait al-Raes Investment Corporation and a dairy farm on 
some construction projects in China. Together with Tunisia, the Kuwait Petrochemical 
Industries Company will invest in the construction of a fertilizer plant at the port 
city of Qinhuangdao in north China. 


The Kuwait fund for Arab economic development has loaned China 220 million U.S. dollars, 
according to Sun. 


The deputy secretary-general of the Kuwait Chamber of Commerce and Industry, Aqil 
al-Jasim saw the Chinese delegation led by Sun Fang off at the airport. He said that 
Sun's visit to Kuwait has yielded "positive results" and will further promote the 
economic cooperation between the two countries. 


KENYAN INDEPENDENCE DAY MARKED IN BEIJING 


OW121248 Beijing XINHUA in English 1238 GMT 12 Dec 84 


[Text] Beijing, December 12 (XINHUA) -- Kenyan Ambassador to China J.S. Odanga and 

Mrs. Odanga gave a reception here this aftermoon at the embassy here in celebration of 
the 2lst anniversary of the independence of the Republic of Kenya. Among those attending 
the reception were Minister of Textile Industry Wu Wenying and leaders of other goverm- 
ment departments. Diplomatic envoys of various countries in Beijing were also present. 


—_—_—_— — +--+ 
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[Text] Tunis, December 13 (XINHUA) -- A China-Tunisia executive plan for cultural 
exchanges during 1985-86 was signed here yesterday between visiting Chinese Vice- 
Minister of Culture Zhou Weizhi and his Tunisian counterpart Ben Slama. 


Under the plan, the two countries agreed to exchanges in the fields of archeology, music, 
theatre, dance, cinema as well as in ped: ‘ogy and teaching. 


During his December 9 to 13 official visit, the Chinese vice-minster and Tunisian Prime 
Minister Mohamed Mzali had very cordial talks on the enlargment of cultural cooperation 
between China and Tunisia. The Chinese delegation left here for Morocco today. 
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ELIMINATING LEFTISM IN LITERARY CREATION URGED 


HK101010 Beijing RENMIN RIBAO in Chinese 10 Dec 84 p 7 


{Article by Yuan Ying: "Eliminate the Pernicious ‘Leftist' Influence, Promote the 
Prosperity of Literary Creation" — "Compiled From a Speech by the Author Delivered 
at the October Forum on Writing Themes on Urban Reform, Convened by the Workers 
Publishing House and the Anhui Branch of the Chinese Writers Association" ] 


[Text] The question of how literature and art creation should reflect urban reforms is, 
like urban reform itself, a major topic which many of our comrades are required to deal 
with. Apart from creating a new situation and writing a new page in the history of 

our socialist literature, this topic will also occupy an important place in the history 
of world literature. Writings reflecting the tremendous changes in our vast land, 
which has one-quarter of the world's population, are bound to surpass the greatest of 
the ages in the history of our national culture and will also surpass those of the 
literature and art Renaissance in Europe. China's literature and art workers who have 
grown and matured in this great era are fortunate and should be proud. 


A great era calls for the emergence of great works. Our literature and art workers 
should follow the steps of the party and people, enthusiastically plunge into these 
great changes, and work to advance in tune with the era. As with all fronts, our 
literary and artistic front can naturally only serve the sole core task, which is 
building the four modernizations, and cannot have any other basis. All of us should be 
promoters of reform and of the four modernizations. Since the 3d Plenary Session of the 
lith CPC Central Committee, we have read many works that reflect the changes in the 
rural areas. Certain outstanding works among them could be described as records of 
rural changes and milestones recording the progress of the four modernizations. The 
urban reforms now facing us represent a brand-new cause with which we are not familiar, 
or not very familiar. We must thcrefore widergo a process of ideological preparation. 


I hold that the first thing -- which is urgent -- is to reform our own minds and 

reform those traditional concepts that do not match the new situation. In particular 
we must be extricated from the "leftist" ideological influences that have entwined us 
for a long time. The CPC Central Committee's decision, policies, and intentions on 
urban reform constitute a powerfil weapon for arming our minds. Without this scien- 
tific ideological weapon, we cannot get things into shape amid the complex phenomena 

of life, grasp the essence and the main current, or get a clear view of the orientation 
for the advance of history, nor can we truly succeed in maintaining political and ideolo- 
gical unity with the CPC Central Committee. For many years there have been many con- 
cepts in our minds of regarding ourselves as infallible in conforming with Marxism- 
Leninism -- concepts which in fact run counter to Marxism-Leninism. For instance, 
muddled concepts such as "if you are poor, you are revolutionary; if you are rich, 

you are revisionist," and "money is the root of all evil" were our guiding ideologies 
for a long time. A number of incorrect concepts and criteria were also applied to view 
advanced persons, in regard to human relationships, and so on. In June, I was part 

of a visiting delegation to the Zhu Jiang Delta, organized by the Chinese Writers 
Association. Although our stay was brief, it was a great eye-opener. The comrades of 
the Shenzhen Special Economic Zone mentioned the pressure of various types that they 
had come under in recent years, especially the pressure of public opinion. For 
instance, some comrades who went to visit the special economic zone said as they were 
about to leave: "Apart from the five-starred red flag, everything in Shenzhen has 
turned capitalist." Certain comrades also expressed doubts: "Is special zone in fact 
"socialist' or 'capitalist'?" After Comrades Deng Xiaoping and Hu Yaobang had 
explicitly affirmed the reform experience of the special zone, the comrades there felt 
a bit more secure. 


A 
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The Shenzhen comrades expressed no indignation as they told us about this. They just 
said regretfully: "These comrades are already lagging behind our era and behind the 
steps of the CPC Central Committee. Certain concepts need reforming." I hold that 
this is a very profound statement. It is impossible to have a correct, accurate, and 
clear understanding of the situation unless these obsolete ideological concepts are 
replaced by new ones. Moreover, Marxism itself is being continually enriched and 
developed, and certain expositions and theories that no longer match the era need to 
be reformed in the course of practice. 


In order to reflect the reforms, it is essential to have the ideological feeling of 
being bold in opening up new paths; as well as the courage and insight of a reformer. 
Comrade Deng Xiaoping said long ago that reform is a revolution. Because reform is 

a revolution, it is naturaily essential to do away with those old ideas, understandings, 
rules and regulations, methods, systems, and policies that hamper social development. 
This determines that the road of a reformer is rugged and bumpy and it may even be 
difficult to takeone step forward. All kinds of old things that hamper reform will 
sometimes envelop the reformers like a visible or invisible net, watch them laugh, and 
wait for them to fail. Reform is arduous, and reflecting reformis not easy either. 
Some comrades have written reports reflecting reforms, but these writings often stir 
up trouble and even lead to lawsuits. However, some of our writers have courage and 
insight, because they are the kindred spirits of those trail-blazers and innovators 
who encounter difficulties. They are of one mind with them and plunge themselves into 
the fierce current of this revolution. To write about reformers, we ourselves must 
have the breadth of mind and qualities of the trail-blazers and innovators, and the 
ideological feeling of breathing the same air as them and sharing the same destiny. 


Certain comrades always say that "all reformers come to a bad end." The comrades who 
say this can cite many examples from history. But today, when the CPC Central Com- 
mittee is grasping reform in an all-round way and supporting reform, such an assertion 
cannot become the rule. It is a fact that reformers encounter many vexations. 

Writers who reflect reform will also encounter vexations. They will receive piles of 
letters, face criticism from many quarters, and even become involved in lawsuits. 

This requires the courage to stick to the truth. Do not some comrades frequently 
encounter the problem of "seating according to ticket number"? Even though you 
repeatedly state that what you are writing is a novel, a play, or a film, and it is 
fictitious, some people also want you to take the seat according to the ticket number. 
The best thing for these comrades is that they take their seats in this way themselves; 
why should they be endlessly entangling others? "Seating according to ticket number" 
apparently has an historical root. Did not Lu Xun encounter this problem when he 
wrote the "Story of Ah Q"? Lu Xun paid no attention to it. Today there is no harm in 
our learning from Mr Lu Xun and ignoring such interference. 


The most important and key issue in ideological preparation is that of further over- 
coming and eliminating the pernicious influence of "leftism.™” The CPC Central Committee 
has devoted very great efforts to economic reform; all fronts and departments on the 
economic front have worked to eliminate "leftist" ideological influence; and success 

has been achieved in these respects. Very many new policies and correct measures 

have been formulated in the course of eliminating the "leftist" ideological influence. 
Without vigorous opposition to "leftism" in recent years, the excellent situation 

we have today on the economic front could not have emerged, and the policy decision 

on carrying out reforms and opening up to the world could not have been implemented. 


However, on our literature and art front, sometimes the situation is not that clear; 
there are sudden changes from "fair to cloudy” and from “cloudy to overcast." In fact, 
the influence of the "leftist" ideology on the literature and art front has lasted 

a long time and has been very profouad and gravely harmful. Everyone has personally 


experienced and felt this. This phantom is often wandering and hovering among us. 
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Even though the "gang of four" was smashed 8 years ago, certain departments and areas 
have still not taken a firm and clear-cut stand in criticizing "leftist" influences. 
Even such a strange phenomenon as this has occurred: When the CPC Central Committee 
devoted such effort to criticizing and opposing "leftism" on the economic and other 
fronts, our literature and art circles have not raised the issue of opposing “leftism." 
To oppose "leftism" in economics and oppose "“rightism"” in literature and art is both 
illogical and unrealistic, and has no leg to stand on. 


The question of where "leftist" ideological influence is manifest on the literature and 
art front is not something that can be explained briefly; it needs meticulous and 
detailed investigation and study, and it also needs careful exposition by theorists. 
However it is not, after all, an abstract concept but a practical problem. For instance, 
with regard to estimating and analyzing the situation on the literature and art front, 
certain comrades in literature and art circles often exaggerate the shortcomings and 
errors. They describe as serious "deviations" the mistakes in a certain work or the 
shortcomings of a certain writer or artist, to the extent of making false reports and 
saving that every bush and tree lonks like an enemy. Misestimation of the situation is 
bound to lead to unrealistic judgements and policy decisions, which will have bad con- 
sequences, and which will require very great efforts to reverse. Is this a manifesta- 
tion of "leftist" ideology? Again, we sometimes make exaggerations regarding the func- 
tions and role of literature and art. Good social results of literature and art can 
encourage and educate the people. Its positive role mainly lies in the spiritual 

aspect. When fighting a war, is it possible to have something replace the armed forces 
in defeating the enemy and winning victory? During the construction period, is it possi- 
ble to have something replace the workers in working or the peasants in tilling the 

land? During the period of reform, is it possible for something to replace reformers 

and pragmatists? Of course it is impossible. Similarly, its negative role must of 
course not be underestimated. Bad works and works with serious defects will have a bad 
effect on readers, especially on young readers, and will influence their views of life, 
morality, and aesthetics. However, no matter what, it can certainly not reach the stage 
of "ruining the party and the state," which we often played up in the past. No precedent 
can be found in the world of a nation coming to grief due to literature and art. Is it 
also an expression of "leftism to exaggerate the role of literature and art to an 
inappropriate extent, especially its negative role? Again, with regard to the estimate 
of intellectuals in literature and art circles, some comrades, carrying on the viewpoint 
formed over many years, regard them not as a lovable and dependable contingent, culti- 
vated by the party for many years, but as an alien force with more defects than any 
other and plagued with serious problems, and see them as objects for educating, remold- 
ing, and uniting. The literature and art force cannot be totally perfect. Judging by 
the whole, however, although this contingent has been through innumerable tribulations, 
especially the savage persecution during the 10 years of turmoil, it still is a good 
contingent which warmly loves the party, socialism, and the people. This has been 
explicitly affirmed many times by the CPC Central Committee. However, the judgment of 
some comrades is always at variance with that of the CPC Central Committee on this issue. 
Thev are still accustomed to sticking labels on people and beating people with clubs. An 
old comrade has put it well: The central authorities have repeatedly stressed that it is 
forbidden to beat people with clubs or stick labels on them, but some people have actu- 
ally added another instrument -- the whip. With a whip in their hand, although they do 
not beat with it, they always brandish it "shrieking" over people's heads; this is 

called "cracking the whip as a warning.” It would be very easy to write an article 
entitled "Put Down Your Whip!" If labels, clubs, and whips are always being brandished 
over people's heads, how can writers and artists engage in creation with ease of mind, 
and how can prosperity in creation be attained? 


The glorious sun cannot be seen unless the dense fog disperses; there can be no peace 
for the country unless the poison of "leftism" is eliminated. 
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The influence of “leftist" ideology in literature and art circles is certainly not 
“already solved," as some comrades say; nor, as these comrades say, is it a fact that 
"leftism" is "by no means serious, the serious thing is rightism." In fact this "lef- 
tism" is deep-rooted; it has entangled us like disease for many years, causing endless 
fatigue and injury. The central authorities recently stressed that literature and art 
circles too should concentrate on overcoming "leftist" ideological influence. This 
accords with the situation on the literature and art front and also with the common 
aspirations of the literature and art workers. Of course, we must also pay attention to 
the erosion of our contigent by exploiting-class ideology, including unhealthy ideologi- 
cal influences from abroad. This goes without saying. In dealing with these unhealthy 
things, we should provide positive guidance in accordance with the CPC Central Commit- 
tee’s consistent guidelines. If it is discovered that there are indeed serious prob- 
lems, then we should carry out truth-seeking criticism and provide comradely assistance 
in order to convince people with reason and emotion; we must not stick labels on then, 
beat them with sticks, or resort to frequently brandishing the whip. Only by resolutely 
overcoming and eliminating the pernicious influence of "“leftism," and resolutely imple- 
menting the policies on literature and art and on intellectuals can we mobilize to the 
maximum the enthusiasm of literature and art workers, so that they will display initia- 
tive and creativity, plunge into the flood-tide of reform, and write good works worthy 
of our great era. Only then can we realize the call and demand of Comrade Hu Yaobang, 
made on behalf of the CPC Central Committee, for "great drive, great unity, great pros- 
prosperity." 


ATR FORCE COMMISSAR ON LEADERSHIP OVER LITERATURE 


HK130811 Beijing JIEFANCJUN WENYI in Chinese No 11, 1 Nov 84 pp 99-191 


[Article by Air Force Politicial Commissar Gao Houliang: ‘Party Committee Must Exercise 
Proper Control Over Literature and Art Work -- Some Thoughts on Reading ‘Selected Works 
of Deng Xiaoping'" ] 


[Text] The explositions on literature and art work in the "Selected Works of Deng 
Xiaoping" are extremely profound and comprehensive, and represent the continuation and 
development of Comrade Mao Zedong's thinking on literature and art in the new historical 
period and are the crystallization of practical experience and the guiding ideology for 
the party's literature and art work. We should properly study, profoundly understand, 
and resolutely implement these expositions. In connection with the practice of litera- 
ture and art work in the Air Force, I would like to express my personal understanding of 
studying the issue of strengthening party leadership over literature and art work. 


Comrade Deng Xiaoping has repeatedly emphasized: "Party committees at all levels should 
give good leadership to literature and art work." ("Selected Works of Deng Xiaoping," 

p 185) The party's leadership over literature and art work is a fundamental guarantee 
for its healthy and exuberant development. This leadership is determined by the nature, 
function, and objective of the party's literature and art work. In order to give good 
leadership to literature and art work, party committees should first keep to the orienta- 
tion of literature and art. What then is the correct orientation for literature and art 
to which we should adhere? Comrade Deng Xiaoping has given a clear-cut reply in his 
selected works: "We must adhere to the principle put forward by Comrade Mao Zedong -- 
that literature and art should serve the broadest masses and, first of all, the workers, 
peasants, and soldiers." (Ibid. p 182) To serve the people and socialism is the sacred 
mission of the socialist literature and art workers and also the fundamental difference 
between proletarian literature and art, and bourgeois and all other brands of literature 
and art. With regard to concrete literature and art work in the Air Force, we should 
clearly put forward the task of better serving the vast ranks of officers and men in the 
Air Force and work for enhancing the combat effectiveness of the troops. 
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The Air Force is a component part of the PLA and is charged with the heavy responsibi-- 
iity of protecting the people and defending the territorial skies of the socialist 
motherland. It is the unshirkable duty of the Air Force literature and art workers 
and is the concretization of the orientation of serving the people and socialism to 
give full play to the special role of literature and art work in order to better serve 
the broad ranks of Air Force officers and men and to work for enhancing the combat 
effectiveness of the troops. Therefore, we have required all art troupes and personnel 
engaged in literary creation to have their foothold in the Air Force, to produce works 
of art that reflect the struggles and life of the Air Force troops, and to put on more 
performances for the officers and men of the Air Force troops. In the 5 years since 
the 3d Plenary Session of the llth CPC Central Committee, the Air Force song and dance 
ensemble has traveled from Mohe in Heilongjiang to the Xisha Islands, from the coast 
of the Donghai Sea to Hongqilapu located at the summit of a mountain in the northwest, 
and across the 29 provinces, municipalities, and autonomous regions throughout the 
country totaling over 87,400 km. The ensemble has gone down to the airports, artillery 
positions, and radar stations and given more than 32,700 performances to over 2.63 
million spectators. Of the 9,000 creative works isswed by the full time and amateur 
writers of the Air Force in various literary and artistic forms and styles in the last 
5 years, more than 6,300 works reflected the struggles and life of the Air Force, 
accounting for 70 percent of the total number of works issued. These works played an 
immeasurable role in boosting the morale of the Air Force's officers and men and in 
kindling the spirit of patriotism and revolutionary heroism. 


In order to adhere to the principle of serving the people and socialism, it is necessary 
to improve the quality of literature and art works and to provide the people with more 
and better mental nourishment. Comrade Deng Xiaoping pointed out: "Writers and artists 
who are responsible to the people should always keep their faces turned toward the 
Masses and constantly improve their skills, doing their best to avoid slipshod work, 
seriously considering the likely impact of their works on society and trying to provide 
the people with the best mental nourishment." (Ibid., p 183) However, an unhealthy 
tendency in literary and artistic creation and performance emerged in society within 

a certain period. Some works adopted a vulgar style and deviated from the trend of 

the times; some pursued sensuous stimuli or indulged in expressing "oneself"; and some 
literary and artistic works were performed on a commercial basis, "put money above 
everything else," and cultivated an unhealthy state style irrespective of artistic 
ethics. Aimed at such an unhealthy tendency, on one hand, we conducted ideological 
consolidation and strengthened education among the literature and art workers in the 

Air Force and required them to be responsible to the people and take note of social 
results; and on the other hand, we strengthened management over the performances and 
examined the works so as to avoid the erroneously tendentious works from being issued 
and performed without permission from the leading authorities. 


As a result, the problems of vulgarity and commercialization did not appear in the 
literar, and artistic creations and performances of the Air Force. Moreover, the 
quality of the works and performances was improved to some extent. In recent years, 

34 of the literary and artistic works created by the Air Force have won nationwide 

and Army-wide prizes and a number of these works have been well received by readers 

and audiences inside and outside the Army, such as the dramas "Chen Yi Reemerges From 
Retirement" and "To the Other Side of the Clouds"; the operas "Starlight, Oh! Starlight” 
and “Reminiscences of Mother"; the scenario "Ji Hongchang"; the dances "Painted 
Dunhuang Frescoes" and "Farewell"; the novels "Mother and the Portrait" and "Colored 
Birds Flying in the Air"; the ballad "New Song of the Military Camp"; the painting 

"An Unforgettable Lesson"; and so on. 
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The play "Fervent Heart" produced and performed last year particularly evoked nationwide 
repercussions and was highly praised by the leading comrades of the central authoriti- 
ties as “good material for party rectification" and "a good play which calls for deep 
thought and spurs people on." So far, more than 40 theater troupes throughout the 
country have performed this play. 


We have also realized through practice that in order to adhere to the principles of 
serving the people and socialism, it is necessary to adhere to the four cardinal prin- 
ciples, firmly keep in unity with the CPC Central Committee, and constantly resist 
interference from “left" or right deviation. When the CPC Central Committee proposed 
the debate on “practice is the only norm of truth" and smashed the shackles of the 
"two whatevers," we immediately organized the writers and artists of the Air Force to 
seriously study Comrade Deng Xiaoping's "Speech Greeting the 4th Congress of Chinese 
Writers and Artists" and encouraged them to emancipate their minds and boldly produce 
new works. For example, the drama "Chen Yi Reemerges From Retirement" which portrayed 
the image of a proletarian revolutionary of the elder generation and the novel "Sacred 
Mission: which won a national prize, were both produced during this period. When the 
CPC Central Committee waged the struggles to oppose bourgeois liberalization and to 
resolutely fight against the erroneous tendency of negating party leadership, the Air 
Force CPC Committee immediately held a meetine of responsible comrades of the cultural 
departments above’ the army level, organized the full--time and amateur writers of 
the Air Force to conscientiously study Comrade Deng Xiaoping's speech delivered at a 
forum on the principles of the party's theoretical work, resolutely resisted the 
corrosive influence of bourgeois liberalization, and called on all the writers and 
artists of the Air Force to righteously and firmly publicize the four cardinal prin- 
ciples. In addition, the following three requirements were put forward for creation 
and performance: In creation, the subject matter should be varied with stress on 
military themes; in the question of eulogizing ani exposing, the stress should be put 
on eulogizing; and in the question of whom to serve (referring to song and dance 
ensembles), their main audience should be the troops and the companies. Consequently, 
we gradually brought the thinking of the writers and artists of the Air Force into line 
with the four cardinal principles. By the end of 1981, we carefully examined a total 
of more than 3,900 works of the full-time and amteur writers of the Air Force which 
had been issued in the newspapers and periodicals inside and outside the Army and 
performed in various artistic forms by the song and dance ensembles since the 3d 
Plenary Session of the llth CPC Central Committee and found that none of the works 
were vulgar or disseminated suspect sentiments on party leadership. 


In order to give good leadership to literature and art work, party committees "should 
lay special stress on training talented writers and artists." (Ibid.,p 184) How can 
we effectively train talented writers and artists? Comrade Deng Xiaoping continued: 
"Through improved ideological and administrative work, we should create the necessary 
conditions for persons of outstanding talent to emerge and mature." (Ibid., p 185) 
The talented writers and artists of the Air Force mainly come from the following three 
eources: First, conscripting some comrades from the localities who are proficient in 
ict (most of them are members of theatrical troupes); second, selecting some promising 
full-time and amateur writers and sending them to special institutes and colleges of 
literature and art for advanced studies; and third, conducting various forms of litera- 
ture and art study classes and discovering and training talented people from the study 
classes. Such forms of training talented people are frequently and universally 
applied by the Air Force and the Air Forces under various military commands as well 

as some units at the army and division levels. From 1979 to 1983, 60 study classes of 
various literary and artistic forms were conducted, training around 400 people. Up to 
the present, more than 100 outstanding amateur writers and over half of the personne! 
engaged in creation are trained from the study classes. 
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In the course of training talented writers and artists, we followed Comrade Deng 
Xiaoping’s instruction: "We should help them eagerly and also make strict demands on 
them, so that they will not become divorced from life but will make steady progress both 
ideologically and in their art." (Ibid., p 184) We laid stress on "strictness" from 
beginning to end and hela that "to be strict is to love and to indulge means to spoil." 
With regard to both the theatrical troupe members and the full-time personnel engaged in 
creation, they should first be "fighters" and "party members" and then be writers and 
artists. Naturally, we mean that they should be like fighters and party members ideologi- 
cally and in work style. It does not mean that they should go out to drill or do exer- 
cises like other soldiers. We set strict demands on them such as the following: First, 
strict demands were set for the study program. All members of theatrical troupes and 
the personnel engaged in literary and artistic creation, without exception, were required 
to seriously study the party's line, principles, and policies; the important documents 
issued by the CPC Central Committee; and the party's principles concerning literature 
and art and to fix the time, content, and rules of the study program. Second, strict 
demands were set for their work style. The non-serviceman members recruited from 
theatrical troupes were all sent to companies to serve as soldiers. The non-cadre 
personnel engaged in literary creation were also sent to the companies to act as cadres 
at basic levels, so that they could first cultivate the fine quality of an armyman. 
Third, strict demands were set for plunging into the thick of life. “In order to give 
nourishment to the people,” writers and artists “must first absorb nourishment them- 
selves." (Ibid., p 183) We stipulated that the personnel engaged in literary creation 
should go down to the grassroots levels of the troops to observe and learn from real 
life for not less than 3 months a year, and the song and dance ensembles should give 
performances at the basic levels for not less than 4 months a year. In addition, they 
were required to work out plans, set strict demands, conduct examinations, and make 
appraisals, in order to net divorce themselves from the thick of struggle and life in 
the companies, maintain close ties with the broad ranks of officers and men, and (craw 
upon rich political nourishment and sources for creation. Fourth, strict demands were 
set for basic training. We required all the special personnel of the song and dance 
ensembles to take an active part in basic training and to be regularly assessed and 
appraised. Those who made rapid progress and outstanding achievements in improving 
their skill were rewarded and some were even awarded a citation for merit or promoted 
ahead of schedule. 


In the course of training talented writers and artists, we also took note of cherishing 
and preserving talented people. "There is no pure gold or perfect man." It is not at 
all surprising for the talented writers and artists to occasionally have one kind of 
shortcoming or another, and even commit mistakes. Proceeding from the viewpoint of 
cherishing these comrades, we adopted a patient attitude in helping them and seriously 
conducted criticism and education. We created conditions and gave them the opportunity 
to correct their mistakes. Moreover, we also took note of helping them solve the prac- 
tical difficulties in their work and life within our power, which prevented the talented 
from shifting. 


In order to give good leadership to literature and art work, party committees must pay 

attention to the art of leading. The art of leading and leading art are dialectically 

related in which each complements the other. In order to attain the expected results, 

the comrades in charge of literature and art work should understand the characteristics 
and law of art and should exercise leadership over literature and art work with method: 
that conform to the law of art. 


One of the important questions for adhering to and improving party leadership over 
literature and art work is to be familiar with and master the characteristics and law 
of literature and art. 
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Although literature and art work is a component part of political work, it is somewhat 
different to general political work; although literature and art is a form of propaganda, 
it is different from general propaganda forms; andalthough literary and artistic creation 
is a form of production, it is different from the general production of materials. 
Literary creation is not like production in a factory which needs a technical process. 
Similarly, writing essays is not like installing machines or molding biscuits. If we 

do not understand the specific laws and modeof production of literature and art, all 
kinds of defects may occur, such as “issuing orders," “arbitrary meddling,” “demanding 
literature and art to serve immediate and short-range political goals," and so on. 


How then can we master the law of art and exercise practical and forceful leadership 
over literature and art work? Our experience can be summed up as follows: First, 
watch, ask, and try to understand more. With regard to the intention of creation from 
the beginning to the examination of the stage rehearsal of the list of plavs and operas 
performed by the song and dance ensembles, where conditions permitted, we managed to 
find time to listen to the reports given by the playwrights and watch the rehearsals, in 
order to have a pretty good idea of the entire process from creation to rehearsal. 
Naturally, it would be unrealistic for our leading cadres in charge of literature and 
art to be proficient in this field. Nevertheless, it is possible for them to understand 
the general law of the production of literature and art. Second, while discussing 
literary and art works, instead of giving instructions and issuing orders in the capacity 
of leading cadres, we talked with the plavwright-directors in a comradely manner and, in 
the conversations, improved our aesthetic judgment and ability of art appreciation. 
Third, we valued the labor of writers and actors. We supported and affirmed all the 
works with good or fairly good ideological and artistic inclination. Instead of taking 
arbitrary actions and rashly negating, we also eupported and encouraged the writers to 
revise and polish their works that had defects. In this way we aroused the enthusiasm 
of the writers and artists for literary creation, gave full play to their wisdom and 
intelligence, and encouraged them to produce more and better works in order to make 
greater contributions to the prosperity of the socialist literature and art cause and 

to the building of the socialist spiritual civilization, 


DENG PUFANG_ON WELFARE WORK FOR HANDICAPPED 


HK130613 Beijing RENMIN RIBAO in Chinese 7 Dec 84 p 5 


[Speech by Deng Pufang: “Devote All Our Efforts to the Welfare of the Handicapped -- 
Delivered at a Meeting of All Personne! of the China Welfare Fund for the Handicapped” 
-~ published in SAN YUE FENG [MARCH BREEZE] No 1, 1985] 


[Text] Comrades! Today, I would like to talk to vou abovt several major questions -- 
namely, the nature of our fund, the requirements for the staff members of our fund. and 
how we are going to improve ourselves, “vy speech will only serve as an introduction to 
furthe;: studies and discussions of these questions in order to pool the wisdom of the 
masses with the aim of promoting the welfare of the handicapped. 


What Is the Nature of the Fund? 


In brief. the fund is a cause to serve the handicanped. Its aim is to help the handi- 

capped strive for opportunity equal to that enjoyed by able-bodied people with respect 

to rehabilitation, study, employment, social intercourse, marriage, and so one; and to 

enable the handicapped to play their own role in society and to serve as a motive force 
for social development. 
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This is a demand by the handicapped and an unshirkable responsibility for us. 
1. Our Cause Is Part of the Socialist Cause 


The development of human history has undergone several stages, from primitive society 
through slave and feudal society to capitalist society, with each stage being more 
advanced and developed then its immediate predecessor. Socialist society should be 
more developed than capitalist society. Globally speaking, all the socialist countries, 
China in particular, have not evolved from developed capitalist countries, but from 
relatively backward societies with more underdeveloped productive forces. China re- 
mained a feudal country for a long period and gradually turned into a semi-colonial, 
semi-feudal society after imperialist aggression. It was on such a basis that China 
entered the socialist stage. When we started our socialist construction, we lagged 
fairly far behind capitalist countries in both the development of productive forces 

and the living standards of the people. How to build socialism on such a basis has 
always been a major task for our country. As far as the welfare of our handicapped is 
concerned, we have to consider many factors, such as economic, political, and cultural 
conditions as the batis for our undertaking. Anywav, we must take realities into 
account. Apart from these factors, it also depends on our Own efforts. In the wake 

of the overall drive of setting things right after the 3d Plenary Session of the 
llth CPC Central Committee, we have shifted our focal point of work from the blind 
emphasis on class struggle to economic construction. As for economic construction, we 
are now stressing the purpose of socialist production rather than upholding the one-sided 
viewpoint which attaches undwe importance to production output but ignores the people's 
livelihood, and we have brought production onto the right track with the aim of con- 
stantly improving the people's living standards, both material and cultural. Yollowing 
the improvement of the people's livelihood, social welfare has become an important 

part of the socialist cause. 


Social welfare is a very sensitive and eye-catching problem. People always judge whether 
a country is advanced or backward from the development of its social welfare. If we do 
a good job in social welfare, we will do credit to our country: otherwise, people mav 
conclude that both socialism and the Communist Party are no good. Therefore, every 
comrade must bear in mind that our work is an essential political mission. Although our 
work is nothing more than a part of the socialist cause, it is indeed an indispensable 
part. Many of our comrades have visited capitalist countries. They must have been 
impressed with the contrast between the handicapped in our country who are shabbilvy 
dressed, walking with the help of broken sticks, or moving around in three-wheeled 
wheelchairs. This is a problem of social image. We must make up our minds to change 
this image. 


However, the image of a anciety cannot be molded completely after our own desire. Yor 
example, when we want to achieve something, how can we take up the matter if we do not 
have enough money on hand? When we want to enhance people's understanding, what are we 
going to do if the influence of old and traditional concepts still predominates in our 
societv? We have much less economic strength than that of developed capitalist countries, 
and a host of feudalist concepts still have profound influence on our countries. This 
situaticn has put a problem before us: How will socialism defeat feudalism and surpass 
capitalism? “Most of the staff members of our fund are CPC or CYL members. We also have 
a lot of candidates for CPC and CYL membership in our organization. In order to build 
socialism, we must defeat our rivals and improve our work. This is a very arduous task 
and everv success in our struggle needs a great deal of labor. 


I. 14 Dec 84 K 10 CHINA 
PRC NATIONAL AFFAIRS 


On my recent visit to Hong Kong, I found that people were surprisingly happy when they 
learned of the establishment of the Chinese Welfare Fund for the Handicapped because 
they thought that China had finally begun to pay attention to the handicapped. In fact, 
we have already done a great deal of work in our country. However, we have not done a 
sufficiently good job in propaganda. So, this time, I tried to publicize our welfare 
fund. I told Hong Kong people that Hong Kong lacked an overall social security system, 
but that we did have a free medical service system on the mainland and that the govern- 
ment provided a comprehensive and systematic guarantee for social welfare. Our welfare 
service is still underdeveloped, but we provide a guarantee. This is our strong point 
and also the very aspect in which socialsim is superior to capitalism. Although Hong 
Kong has attained a higher level than ours in economic development and living standards, 
we are not inferior to them if we consider social welfare as a whole. This shows that 
socialism is promising. Now, we have just made a beginning. As soon as we begin to 
advance in giant strides, nothing can stop us from progressing. 


2. Ours is a humanitarian [ren dao zhu yi de 0086 6670 0031 5030 4104) cause. 


By humanitarianism [ren dao zhu yi] we mean socialist humanitarianism. Historically 
speaking, the essence of humanitarianism dates back to ancient times. In primitive 
society, captives were killed on the spot; in slave society, they were enslaved like 
livestock; and in feudal society, they were turned into laborers, as appendages to their 
masters. Every change in this process can be regarded as progress. The bourgeoisie 

put forth the slogan of “Liberty, equality, and universal love" and thus emancipated man 
from feudalist relations. This was even more obvious progress. In the wake of the 
emergence and development of capitalist production relations in the last phase of feudal 
society, the bourgeoisie first put forth in the ideological field humanism [ren wen zhu 
yi 0086 2429 0031 5030] which later developed into the complete ideological syste of 
humanitarianism. This humanitarianism played a highly revolutionary role in th< 
struggle to defeat divinity, religious authority, and feudalism. This was one of the 
bourgeoisie's contributions to mankind. Following the development of capitalism, 
humanitarianism began to play a different role. On the one hand, it has become a tool 
of the bourgeoisie to lull the people and, on the other, it is still of practical 
significance. Under the banner of humanitarianism, a group of sincere humanitarians 

has been practicing its ideal in a down-to-earth manner and has achieved many things 
beneficial to mankind. In the past few centurier, the bourgeoisie has carried out exten- 
sive propaganda on humanitarianism, starting fromteaching -hildren to love cats and dogs 
to preaching love for man. The concept of love for man can date back to the times of 
Confucius. However, it was the bourgeoisie who developed this concept into an deologi- 
cal systen. 


As a world outlook and an ethical principle, humanitarism has very extensive and profound 
influence among the masses of people in capitalist countries. Although our country has 
never fully developed the capitalist relationship of production, nor been touched by 
the spiritual wealth of the Western bourgeoisie in a systematic way, the influence of 
bourgeois ideology does exist and cannot be ignored. However, another fact that cannot 
be ignored either is that the influence of feudalism is more extensive and profound in 
our country. As compared with capitalism, feudalism is even crueler and more inhumane. 
Therefore, we have a more backward background in China regarding attitudes toward the 
handicapped. Whenever a handicapped person is seen hobbling along the street, some 
naughty children always follow him, throwing stones at him, and mocking him. Not only 
our children, but also some of our cadres look down on the handicapped. 
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Some friends of a leading comrade of our welfare fund asked him when he was transferred 
to work with us: “Why do you not chose some job other than this?" They really despised 
our work. However, upon hearing that this comrade was going to work with the welfare 
fund, aa American who used to do business with him told him that this was a respectable 
career. In that case, some of our party's educated cadres who are familiar wit’. the 
policies concerned are not as good as an American businessman. This is by no means 

an individual case but a common one which shows that in our society the education on 
humanitarianism is not extensive enough to take root in the people's hearts, and that 
the remnants of feudalism have not yet been replaced by the new socialist understanding 
in our minds. We cannot but admit that the abnormal criticism against humanitarianism 
after liberation has hindered our efforts to spread the idea of humanitarianism. It is 
really strange that we communists have given others an impression that we oppose humani- 
tarianism although we have done a lot of good deeds in practicing humanitarianism. Was 
it not because of the miserable life of the workers and peasants under oppression that 
we launched the labor and agrarian movements? Was our purpose not to struggle for a 
better life for them? We launched the land reform and the cooperative movement and thus 
enabled hundreds of millions of peasants to farm on their own land and we have provided 
them with sufficient food and clothing. Was this not a humanitarian deed in the broadest 
sense’? We have also advocated revolutionary humanitarianism. But this is a humani- 
tarianism in too narrow a sense. Our abnormal criticism against humanitarianism has had 
pernicious influence both in the world and in our work. While we are doing people good 
turns, in fact we have also blackened our name and let others steal the show. 


There is certainiy a line of distinction between socialist humanitarianism and bourgeois 
humanitarianism, or we may say there is a clear distinction between them in nature. 
However, there are connections and some common legacies between them. Many of our 
revolutionary forerunners were first, progressive humanitarian, and then became commu- 
nists. Lenin said: "Marxism has nothing t. do with ‘sectarianism.’ It is on no account 
a rigid doctrine which is complacent and conservative and is segregated from the develop- 
ment of civilization in the world." He also said: “We cannot feed ourselves only by 
destroying capitalism. We should make use of all the culture left over by capitalism in 
socialist construction.” Obviously, we should also undoubtedly inherit soz suitable 
aspects of humanitarianism. Neverthe'ess, some of our comrades do not criticize 
bourgeois humanitarianism with Marxist and Leninist points of view, but with the views 

of feudalism. The "Cultural Revolution,” ignited by the so-called “extensive democracy," 
actually reflects feudal relationships and religious fanaticism. As a result, a huge 
number of inhumanities appeared at that time, but people still thought that they worked 
for revolution and socialism. As a matter of fact, all these are absolutely incompatible 
with revolution, they have nothing to do with socialism, but have something to do with 
feudalism. We should think about this question over and over again. 


Our work as a humanitarian cause should enable the people to live a well-off life and to 
raise the standards of their material and spiritual life and should enable everyone 

to fully dispiay his abilities -- particularly the handicapped who are in extreme diffi- 
culties. This is what our welfare fund ought to do. We cannot always afford to hear 
that capitalism is fine and socialism is not. We communists should prove that we are 
humanitarians too and one of our main tasks is to work for the welfare of the vast 
majority. This is the most practical manifestation of humanitarianism. 


Furthermore, we should propagate and practice socialist humanitarianism. Since we have 
a poor foundation to start with, we should make greater efforts to propagate socialist 
humanitarianism and use it as a weapon to combat feudalism. There is a large number 

of fighters who have noble ideas about serving the people and sacrificing their own 
interests for the sake of others. 
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For example, some comrades sacrifice themselves to rescue a drowning man. This reflects 
their humanitarian ideas and communist political consciousness. It is hoped that these 
deeds will be widely spread. 


2. Our Cause Is Patriotic 


The Chinese nation can be proud of many great achievements scored in the course of its 
history of over 5,000 years. In the long development of human history, our country had 
taken a leading position in the forces of production and scientific and technological 
development for several thousand years. However, our social development remained almost 
Stagnant after a long period of feudal society. In the past 300 to 400 years, Western 
capitalist countries developed rapidly, and they started surpassing China in science, 
technology, and production fortes. After 1840, China began experiencing a history of 
humiliation. Such humiliatation has all along lain like a dead weight on the backs of 
the Chinese people. All the Chinese people should bear this in mind forever. Our 
country has been liberated for 35 years, but it cannot equal other countries in many 
aspects. For example, we cannot compare with developed capitalist countries as well as 
the Soviet Union in certain aspects of social welfare. This has put questions before 
us. Can the Chinese people accomplish what foreigners have accomplished? And is the 
Chinese nation inferior to other nations? Some of our comrades said after returning 
from abroad: “Everything in foreign countries is good, how can we compare with them?" 

I myself am not convinced of this post of view. Ours is an industrial, brave, and wise 
nation. We, the Chinese nation, have the ability to stand on our own feet in the family 
of nations and we have the ability to bring credit to the Chinese nation. To attain 
this, we should, of course, make greater efforts and work harder than others with match- 
less stamina. All our comrades should take this problem into serious consideration and 
think what we should do for the Chinese nation. With regard to social welfare, there is 
still a big gap between our country and others. This greatly detracts from the glory 

of our nation. Therefore, we should always stimulate our cause with patriotism. If all 
of us can always keep at heart the interests of our motherland and the Chinese nation, 
China is full of promise. 


4. Ours Is a Cause of Reform 


Since the 3d Plenary Session of the llth CPC Central Committee, China's socialist 
construction has been put onte the right track. The party has put forward the policy 
of opening to the outside world and invigorating the domestic economy. The essential 
points of the policy constitute reform, Without reform, socialism will no longer be 
able to exist and develop. This point of view has been gradually accepted by all the 
Chinese people. Without the third plenary session, there would have been no Chinese 
Welfare Fund for the Handicapped. If previous policies were still being pursued, the 
fund could hardly have been set up. There was an organization called the "Relief 
Administration” 30 years ago, which was finally disbanded. After the third plenary 
session, we came to understand that ovezs coming difficulties in the people's Livelihood 
could not depend on government efforts alone because it could not take all their 
difficulties into account and bring into play the manpower, material resources, and 
wealth of the whole society. The spirit of reform has permeated the whole course of 
establishing our welfare fuad, even trom the embryonic stage. The founding of tne fund 
is aimed at arousing social forces to push the welfare of the handicapped forward. For 
this reason, our work is closely linked with the spirit of the third plenary session. 
The failure of our work will have a direct bearing on the image of reform. 


Meanwhile, the whole work procedure of our fund is different from that of mass 
organizations. Doing a good job of our work means success in reform. 
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We should consider every step of our work carefully so that our fund's work will be full 
of vitality and well arranged. Every worker of our fund should become a good reformist 
in his work. 


Generally speaking, the work of our fund constitutes part of our socialist cause and is 
a humanitarian, patriotic, and reformist undertaking. It merits our putting in a lot 
of hard work. 


What Are the Requirements for Personnel of ‘the Fund? 


I said in a speech at the inauguration meeting of this fund: "The work of this fund 
requires a contingent of personnel who have ideological consciousness, work enthusiasm, 
and knowledge, and who are willing to serve the disabled and handicapped heart and 
soul." First, they must have socialist and communist consciousness and have a dedicated 
spirit. We must be enthusiastic for our work, then we can be aware of various phenomena 
in our work and in society; we must think in a serious and orderly way, then we can 
realize many things. Only when we have political consciousness can we work conscient- 
iously rather than passively. Second, we must have enthusiasm. Now, you comrades are 
working enthusiastically. It is hoped that you can maintain enthusiasm, net only for a 
short time but also for a long time; not only when your work is smooth but also when you 
encounter difficulties. Third, we must have knowledge. We not only need a large number 
of experts, professors, engineers, and professionals in all fields, but also require 
that everyone of us have knowledge. At present, the personnel of this fund must continue 
to improve their knowledge level (including on the theoretical and the policy level). 

I have advisec many comrades to read more books. Books can give you knowledge -- work 
practice can also give you knowledge. Each of our comrades should have the ability to 
work independently, so we must all continue to arm ourselves with knowledge, because 
knowledge is strength. Fourth, we must serve the disabled and handicapped heart and 
soul. It is never easy to work heart and soul. During the "Great Leap Forward" in 
1958, people did work wholeheartedly. Of course, the line at that time was wrong, but 
the spirit of the masses was valuable. The disabled and handicapped are a part of 
society who live in the most difficult conditions, and they require our full help. Only 
by establishing a high sense of responsibility can we serve them wholeheartedly. These 
requirements are high, but I believe that you will exert yourselves in this direction. 


Aside fromthe above four points, I would like to emphasize the following points: 


l. It is necessary to have a dedicated spirit. No matter in what type of society, 
people who have a dedicated spirit are always the strong pillars supporting their 
societies. In ancient and modern times, in China andother countries, in myths, folklore, 
and real social history, there are large numbers of heroes who have a dedicated spirit. 
In Chinese legends, Nuhuo exhausted all hermight in order to mend the sky; and Shennong 
tasted 100 types of plants in order to discover edible things for mankind and was 
poisoned 70 times a day. In Western mythology, Prometheus stole fire from heaven and 
brought it to the human world, but he was chained to a rock and his liver was eaten 

by a vulture each day. All this shows a dedicated spirit. There are inumerable people 
who have a dedicated spirit in history. In particular, in the communist cause, to 
dedicate oneself to the emanicipation of mankind is the duty of every revolutionary. 
Many of our communists have sacrificed their lives in the struggle against the enemy or 
have been working conscientiously in peacetime. They all embody the great dedicated 
spirit. They are all examples for us. We emphasize the dedicated spirit, because our 
work particularly requires this spirit, and we are required to work for the cisabled and 
handicapped wholeheartedly without seeking personal fame and gain. 
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I mentioned once in a speech at the rehabilitation center that a nun influenced by 
religion in a capitalist country can dedicate hereself to charities; our Communist Party 
members and CYL members who are armed with dialectic and historical materialism should 
not behave more poorly than a nun. The theoretical base of Christianity is man's ori- 
ginal sin. That is, a man has committed the original sin as he comes into this world. 
In order to redeem his sin, he must follow God's call and act according to God's 
instruction. This is idealism. We communists are acting according to materialism and 
dedicate ourselves to the emancipation of mankind and to the communist cause. 
Ostrovsky said: "The most valuable thing for a man is his life, which only belongs 

to him once...on his deathbed, he should say: "I have contributed my whole life and 
all my energy to the most splencid cause in the world -- the struggle for the emanci- 
pation of all mankind.'" We should have this spirit. 


2. It is necessary to work in a scientific way. We will not be able to put our work 
on a normal and highly efficient path if we just have 1 spirit of serving the disabled 
and handicapped wholeheartedly but do not pay attention to the scientific arrangements 
of our work. To work in a scientific way, we must first adhere to the principle of 
seeking truth from facts. “his principle is the best demonstration of the scientific 
spirit. We must not telj livs and must not act according to wishful thinking; instead, 
we should base our policies on facts and follow objective laws in our work. This is 
the quintessence of Marxism. When handling each affair, our comrades should carefully 
consider the general orientation and the concrete measures in an orderly way in order 
to make the plan more scientific. We must also improve our scientific management and 
make our leadership and work methods more scientific, By basing our work on a scienti- 
fic attitude, the work ability of each comrade in this fund will be substantially 
improved. 


3. Each staff member must be honest in performing his official duties and seek no 
private gains. This point has been enshrined in the work regulations for our personnel, 
We emphasize this point because people at home and abroad are paying attention to us, 
looking at what we are doing. Moreover, they will look at our party through our work. 
In addition, people working for social welfare undertakings must have a high degree 
of honesty and righteousness. In Hong Kong, a member of the Salvation Army works as 
director of a mentally handicapped children's center, and he only earns 2,000 Hong 
Kong dollars a month to cover his livelihood expenses: but the vice director of the 
center earns a monthly salary of more than 10,000 dollars. This shows the dedicated 
spirit of Christians and also reflects their honesty. Therefore, social welfare 
undertakings and service for the handicapped are regarded as noble work. Even in a 
feudal society, seeking private gains from welfare undertakings and relief materials 
was immoral and illegal. The story about Chenzhou is well known to all of you. Fven 
in that case, corruption was a capital crime. Each of our comrades who are engaged 
in the welfare undertakings for the disabled and handicapped must practice strict 
self-discipline and must act honestly. 


Of course, the personnel of this fund must be high-principled, have <- sense of 
discipline, maintain unity, and have a modest and prudent attitude. 


I think that those are all the requirements for the personnel of the fund, You may put 
forward more suggestions. If you do not think that these requirements are too high, 
then you should exert yourselves in the direction shown by these requirements. 

Everyone here must abide by the work regulations, and thereis no room for falling short 
of any requirement prescribed there. 
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How To Improve Our Quality 


The improvement of our work depends on the improvement of the knowledge level and work 
ability of each of our personnel. How should we improve our abilitv? There are two 
ways. One is to study, and the other is to practice. First of all, each comrade should 
seriously study politics, policies, and general knowledge in order to improve his pro- 
fessional attainments and his ability to realize and settle matters. Gorkiv said: 
"Books are stairs leading to human progress." Therefore, IT hope that all the personnel 
of the fund will read more .ooks. Second, we should improve ourselves in work practice. 
If we pay attention to this point and always make a summary after completing a task, 
then we will make marked progress. If we simply go to sleep after finishing some work, 
we will not improve ourselves. This is a matter of whether we make efforts to improve 
our work. It is hoped that you comrades will continuously improve vourselves through 
Study and work practice. 


Finally, I would like to stress one point. That is, each of our personnel must maintain 
close ties with the disabled and handicapped. I hope that each of us will make some 
friends among the disabled and handicapped so as to serve them better and take mental 
nutrition from the relations. Antai [1344 3141], a hero in a myth, lost the source of 
his strength because he was separated from the support of his mother -- the land. All 
of us should remember this lesson. 


I believe that through all our efforts, we will make substantial progress. 
CIRCULAR ISSUED ON HANDLING MASSES" COMPLAINTS 
OW140001 Beijing XINHUA Domestic Service in Chinese 0830 GMT 13 Dec 84 


[Text] Beijing, 13 Dec (XINHUA) -- The Central Discipline Inspection Commission recently 
issued a circular to the party's discipline inspection organs in various districts and 
departments. The circular called on the leading cadres at all levels to regard thei 
work in handling visitors and incoming letters from the masses as an important task in 
combating bureaucracy in the party rectification campaign, and in making corrections 
while carrying out party rectification, It also urged them to set up a necessary system. 
The circular of the Central Discipline Inspection Commission said: For a certain period 
of time, letters from some party members and people showed that the party organizations 
in some government organs only forwarded accusation and complaint letters from the masses 
from one level to another as a matter of formality. Some of the organizations even sent 
such letters to the accused. After obtaining such accusation and complaint, letters 

some party members and cadres illegally used their positions and authority to willfully 
level all sorts of charges against those who wrote the letters and to retaliate against 
them even to the point of making open threats. Some people who handled incoming com- 
plaints even made things difficult for the plaintiffs instead of trying to solve problems. 


The circular pointed out: Some party organizations and those who are in charge of such 
organizations failed to display a strong sense of responsibility in solving the problems 
the masses brought up in their letters. The tried to stall for some time and refused 

to handle the cases immediately. Some of them tried to shift responsibility onto other: 
and argued back and forth. Some units lacked enthusiasm and patience in handling visitors. 
They received them in an oversimplified and perfunctory manner and tried to conclude the 
cases by sending them away. As a result, the problems brought up by the visitors and 

the incoming letters remained unsolved in various departments over a protracted period. 
The number of visitors and incoming letters to renew complaints and accusations i 
increasing continuously. The previously mentioned problems had greatly affected the close 
ties between the party and the masses of people and seriously hampered the enthusiasm of 
the masses in exposing erroneous trends. 
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The circular called for efforts to carry out the following five-point task: 


1. Organizations and individuals must be strictly forbidden to hand over accusation 
and complaint letters to the accused. Strenuous efforts must be made to firmly vro- 
tect the democratic rights of party members and the masses of people. In transferring 
accusation and complaint letters, CPC Committees and discipline inspection commissions 
at all levels should only give them to the principal responsible comrade of the party 
organization of the unit where the accused works, or the CPC committee or the discipline 
inspection commission at the higher level for proper handling. The CPC committee or 
the discipline inspection commission at the county level or analogous to the county 
level must refrain from sending the accusation and complaint letters to the basic-level 
units. Henceforth, those who violated this rule and brought about grave consequences 
must be called to account. 


2. No one is allowed to willfully trace the person who sends the accusation or com- 
plaint letter. It is necessary to firmly protect the accuser and plaintiff. Those 
who accuse evildoers and complain of wrongdoings in order to safeguard the interests 
of the party and the people must be fully supported. Those who willfully tried to 
trace and retaliate against accusers or plaintiffs must be severely punished. 


3. It is essential to expose problems with the spirit of seeking truth from facts and 
with the attitude of holding oneself responsible to the party. We must present well- 
grounded facts. To willfully present hearsay, subjective conjecture, and exaggerated 
Statements to the party as major problems displays an irresponsible attitude. This 
practice would only interfere with the party's work. We must guard against such prac- 
tice. 


4. In handling the few incoming letters in which some people distort facts, present 
false evidence, and try to frame fine persons due to selfish interests and ulterior 
motives, we must present truth within a certain range and distinguish between right 

and wrong after finding out the facts. Disciplinary action must be taken according 

to the seriousness of the case and the stipulations ‘f the party and state laws used to 
punish those who lodged false charges against others. However, ample proof must be 
presented in identifying false charges and fixing responsibility for lodging such false 
charges, and each case must be approved by the leadership of the department at and 
above the county level. 


5. To warmly receive visitors and earnestly handle incoming letters from the masses is 
the responsibility of all party organizations and discipline inspection commissions. 
The particular department at the particular level that should solve the problems 
brought up by the letters and visitors trom among the masses must hold itself responsi- 
ble in solving these problems. Those who adopt a perfunctory and dilatory attitude 

and who refuse to take action are derelicit in their duty. It is necessary to criti- 
cize and educate them. Those who are involved in serious cases with grave conse- 
quences must be called to account. 


The circular also called on al! party organizations to conscientiously review how their 
respective unit handles letters from the masses, to resolutely protect those who writ 
letters or pay visits to the authorities to expose unhealthy practices, and to earnestly 
clear up old and long-pending complaints and accusations brought up by letters and 
visitors from among the masses. 
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DENG YINGCHAO VISITS SHENZHEN SPECIAL ECONOMIC ZONE 


HK140226 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 13 Dec 84 


[Text] According to NANFANG RIBAO, Deng Yingchao, CPC Central Committee Political 
Bureau member and chairman of National CPPCC, paid a visit to the Shenzhen Special 
Economic Zone from 6 to 12 December. 


Comrade Deng Yingchao arrived in Guangzhou on 3 December. She was welcomed at the air- 
port by Ren Zhongyi, first secretary of the Guangdong Provincial CPC Committee; Lin Ruo, 
secretary of the provincial CPC Committee; Liang Weilin, chairman of the provincial 
CPPCC, and other leaders. 


Accompanied by Liang Weilin and (Wang Xuan), adviser to the Guangzhou Citv Government, 
Comrade Deng Yingchao arrived in Shenzhen by trainon the morning of 6 December. She was 
greeted at the railway station by Liang Xiang, secretary of the Shenzhen City CPC 
Committee and mayor of the city, and other leaders. 


During the tour, Comrade Deng Yingchao visited fishing villages, factories, reservoirs, 
and tourist spots. She also went sightseeing in the city. When visiting the (Huali) 
Electronics Company Limited, Comrade Deng Yingchao watched assembly work by the women 
workers and talked with them cordially about their study and work. All of them were 
greatly encouraged. 


The rapid development of the Shenzhen Special Economic Zone impressed Comrade Deng 
Yigchao very much. She said: My tour of the Shenzhen Special Economic Zone has further 
convinced me that the decision adopted by the 3d Plenary Session of the 12th CPC Central! 
Committee is quite correct, and will give great impetus to China's economic construction. 


Xu Jiatun, director of the Hong Kong Branch of the XINHUA NEWS AGENCY, went to Shenzhen 
to call on Comrade Deng Yingchao. Deng Yingchao said that we should stand by the Sino- 
British agreement on the Hong Kong issue and promote Hong Kong's stability and 
prosperity. 


When meeting with comrades in charge of the Shenzhen City CPC Committee and government, 
Comrade Deng Yingchao said: The special economic zones should do pioneering work and 
blaze new trails. Shenzhen as a new type of city should create new experiences and play 
a leading role in the development of the 14 open cities. 


BO YIBO GREETS BEIJING MEETING ON PATENT WORK 


OW121225 Beijing XINHUA Domestic Service in Chinese 0914 GYT 12 Dec 84 


[By reporter Tian Chuan] 


[Text] Beijing, 12 Dec (XINHUA) -- In a congratulatory letter dated 11 December to the 
first national meeting on patent work, Bo Bibo said that that establishment and implemen- 
tation of a patent system suitabie to our national conditions is a great event which 
will benefit both the nation and the people. 


The letter said: In our current efforts to further implement the policy of opening to 
the outside world and stimulating the domestic economy, the establishment and implementa- 
tion of a patent system suitable to our national conditions is a great event conducive 

to international technological exchange and cooperation, and beneficial to both the na- 
tion and the people. Conditions in all fields now are ripe for such a system. 


The letter pointed out: Reform of the scientific and technological system requires 
active expansion of the socialist technological market. 


scien ee 
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The implementation of the patent law will provide legal protection for the ownership of 
technological know-how and make the fruits of creativity and invention get their deserved 
social value through the regulation of the technological market. This will certainly 
greatly mobilize the scientific and technological personnel's enthusiasm for creativity 
and invention, promote technological progress, benefit both the nation and the people, 
and contribute to worldwide technological exchange and cooperation. 


The patent work meeting was held in Beijing from 6 to 12 December. 


WAN LI ON SURPLUS LABOR AIDING RURAL INDUSTRIES 


HK130553 Beijing CHINA DAILY in English 13 Dec 84 p 4 


[Text] The introduction of the rural job responsibility system has greatly raised 
agricultural productivity and resulted in large quantities of surplus labour in the 
countr.. ide. The extra man power, says Vice-Premier Wan Li in ECONOMIC DAILY, has 
provided a sufficient work force for the development of rural industries. 


In Gaobeidian, Hebei Province, there is a large amount of business done by rural 
residents, including the purchase of raw materials, production, and the marketing of 
products to form a network across the country. Hebei's Lixian County has a production 
base of polyester and woven clothes, which involves 100,000 peasants with 30,000 of 
them engaging in marketing and information-gathering. 


Chinese farmers are now answering the question of whether scattered household production 
can change traditional ideas and develop large-scale market production through adopting 
advanced equipment and modern technology, the vice-premier says. 


Many rural areas have prospered in just a few vears without a cent of State investment, 
or economists to guide them. Wan Li says that Beijing's urban industries should 
gradually expand to rural areas and unite with rural industries to achieve common pro- 
sperity. This will help to coordinate their needs for raw materials and markets, as 
well as reduce urban population. It is a significant step in establishing new socialist 
relations between urban and rural areas, Wan Savs. 


A good example of co-operation between urban and rural enterprises is the development of 
the Beijing Washing Machine Factory. Five years ago, it signed contracts with a number 
of rural enterprises to produce 98 percent of the parts for its machines. In a short 
time, the factory's output increased 30 times and profits 50 times. As this activity 
needs little investment and brings in large profits, the vice-premier says, other 
enterprises, such as light industry, food processing, textiles and machinery, should 
follow suit. 


The suburbs of Beijing have a population of 3.88 million. But when agricultural machin- 
ery is fully developed, about 80,000 labourers will be enough for the field-work. Al] 
the rest can engage in small rural industries cooperating with urban enterprises, vice- 
premier Wan says. 


Peasants can hardly become prosperous without developing a diversified economy, includ- 
ing the processing industry and commerce. But this does not mean they should flow into 
cities. 


Many problems coincide with the expansion of the urban population. In Beijing, for 
instance, there are 500 to 600 traffic accidents every month. 


Rural collective enterprises are to a certain extent advantageous to some State-run 
ones. A wool textile factory in Shunvi, one of Beijing's suburban counties, has onlv 
one director leading about 800 workers. 
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And a State-run textile factory has more than 20 cadres and office clerks, but just 
200 workers. The State should hand over some small enterprises to the collectives, 
Wan says. 


The key to the development of rural industries lies in the leadership and talented 
people. The leadership of Yuanping County, Shanxi Province, includes nine university 
graduates out of the 11 leaders, and the country's economy has developed rapidly, 
because they are capable of economic operations. For example, one village produced 
lots of apricots every year but could find nowhere to sell them. The county leader- 
ship gathered information from across the country and learned that preserved apricots 
were in high demand in Beijing. Then the county hired an expert with a monthly income 
of 500 yuan, about eight times the average wage, and set up a processing factory. In 
just a year, the factory earned 300,000 yuan in profits. 


The growth of rural industries will intensify competition, thus promoting production 
and progress in technology and management, Premier Wan says. There is nothing to 
worry about if some enterprises are eliminatedinthe competition. More money should 
be given to those who make more contributions, Wan says. An important reason for the 
rural economy's rapid progress is the appropriate policies that allow some of the 
farmers to get rich first. 


The open policy involves two aspects, he says. One isto open to the outside world, 
focusing on imports of capital, technology and managerial skills. The other is for 
domestic industries to open to rural areas, Wan says. Once people's enthusiasm is 

aroused, the economy will soon see still greater progress. 


WAN LI, HU QILI INSPECT SHANDONG PROVINCE 


OWO71409 Beijing XINHUA Domestic Service in Chinese 0042 GMT 7 Dec 84 
[Newsletter by XINHUA reporter Zhou Changzong: "The Rise of Peasant Entrepreneurs" | 


[Excerpts] Beijing, 7 Dec (XINHUA) -- During my recent tour of the Shandong Bandao, | 
made contact with many peasant entrepreneurs. 


Following the development of the commodity economy in China's countryside, almost 
every county in the Shandong Bandao has a few noted peasant entrepreneurs. These 


peasant entrepreneurs have stimulated the growth of the rural economy; they are also the 


creators of rural industrial and commercial establishments. 


What interests me is the question of whether these entrepreneurs are really skillful. 
I bluntly asked some entrepreneurs this question. 


Wearing a western suit, a beaming Chang Zonglin of Xinmouli Village, Mouping County, 
talked with me, beginning with a pair of couplets posted on the door of his company. 
The couplets read: "Seize the opportunity when the situation permits,” and "Make 

a big effort to become rich." These couplets, which Chang Zonglin himself had written, 
were praised by Comrades Wan Li and Hu Qili when they made an inspection tour of 
Mouping some time ago. According to Chang Zonglin, his ability was that he knew 

how to work hard and advance when the situation permitted, Nevertheless, he added: 
"Under the guidance of the party's flexible policies, if you cannot advance, you are 
just incompetent." 


Chang Zonglin said that no matter what one does, one has to prepare for emergencies. 
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He cited as an example the fact that if the county power plant failed to generate 
electricity, a spare generator would have to be used to generate electricity. He added 
that if the spare generator also failed, arrangements would have to be made to get power 
from another county. These meticulous and careful considerations enable entrepieneurs 
to cope with emergencies. 


Wang Zengyun, secretary of the Wangjiashanhou Production Brigade in Haiyang County, told 
me about the following event: In a certain locality the freight transportation fare is 
18 cents per 1 ton-km. This means transporting 10 tons of goods for 150 km will cost 
270 yuan. Most units cannot afford this rate. Nevertheless, a local transportation 
company has no power to change the rate. The result is that goods cannot be shipped out 
of the area, while transportation vehicles remain idle. Our production brigade is not 
restricted in this way. If you cannot afford 270 yuan, we will reduce it to 170 yuan, 
we still can make a profit of 70 yuan. In our hilly area here, we make only 90 yuan a 
year, after deducting production expenses, by planting 1 mu of peanuts. If we can make 
70 yuan per day by transporting goods, there is no reason ‘shy we should not engage in 
this business." 


LI PENG ON RESTRUCTURING POWER INDUSTRY 


OWO71411 Beijing XINHUA Domestic Service in Chinese 1432 GMT 6 Dec 84 
[By JINGJI RIBAO reporter Wang Yuling and XINHUA reporter Huang Fengchu] 


[Text] Beijing, 6 Dec (XINHUA) -- Vice Premier of the State Council Li Peng spoke 
today at a national forum on restructuring the power industry. He called for using 
more economic means to manage the power industry. 


Li Peng said: Over a considerably long period of time, the power industry stressed the 
use of administrative means to maintain unified management of power networks, thus 
economically allowing everyone in the industry to eat from the same big pot. Along with 
the progress in the reform of the economic structure, administrative means alone can no 
longer meet the needs of the development of the power industry. Therefore it is neces- 
sary to adopt more economic means to enliven the power industry. 


Li Peng proposed the following principles for reforming the power industry's management 
system: 


-- Institute the dual management system by centralizing the large power industries while 
decentralizing the small ones. The construction of big power networks and plants and 
other power projects, and the power supply to large and medium-sized cities should, in 
principle, be under the state's centralized and unified management; the construction of 
small power networks and plants and power stations for use by enterprises should be 
managed by local governments and enterprises themselves. 


-- Use economic means to readjust the relationship between regional power networks, 
provincial power networks, and power plants by instituting an economic accounting system 
within each unit at these levels while forming joint power networks among them. Each 
network may adopt its own economic management system in accordance with the actual 
situation in the network, and should refrain from following a uniform pattern. Regard- 
less of the form of management, it is necessary to delegate more power to lower levels 
in order to invigorate the enterprises. 


-- Make greater efforts to raise funds for the power industry. It is necessary to fully 
mobilize the initiative of all sectors; small, medium-sized, and large units; central 
and local governments; and domestic and foreign funds. 
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In power industry departments, it is necessary to allow power plants of local govern- 
ments enterprises, as well as those run by village and township enterprises and invid- 
uals, to retain more profits, and give them preferential treatment i: profits in order 
to harness their enthusiasm in running power plants. 


-- Establish an entire scientific pricing system in the power industry. It is necessary 
to institute the dual pricing system withdifferent electricity rates for peak and slack 
periods and during the low- and high-water seasons. A higher rate should be charged for 
power consumption not covered by the plan. In order to harness the enthusiasm of power 
industry departments in tapping potentials for generating power, it is necessary to 
allow market regulations for electricity generated beyond the quota and appropriately 
raise the rate of electricity generated with high-priced fuel. In addition to adminis- 
trative and technical means, it is necessary to use the economic means to do an effec- 
tive job in planning power consumption and conserving electricity. 


In his speech, Li Peng affirmed the power industry departments’ achievements this year 
while pointed out that the speed of power output increase still lagged behind the devel- 
opment of the national economy. He urged the power industry departments to generate 
more electricity for the people and the modernization drive. 


STATE COUNCIL REPLIES TO GUANGDONG REPORT 


OW140125 Beijing XINHUA Domestic Service in Chinese 0813 GMT 13 Dec 84 


[Text] Beijing, 13 Dec (XINHUA) -- The State Council gave an official written reply to 
the Guangdong Provincial People's Government on 5 December concerning that provincial 
government's “Report on Doing a Good Job for Guangzhou City's Opening to the Outside 
World." The reply calls for Guangzhou City to further open to the outside world by 
bringing its favorable conditions into full play and by using the power and favorable 
terms authorized by the central authorities to utilize foreign capital even better, 
make efforts to import advanced technology, promote progress in science and technology, 
speed up production and construction, and further develop the international market. In 
addition, it is necessary to strengthen coordination with the hinterland to serve the 
economic development in Guangdong as a whole and in central and south China. 


The reply points out: It is necessary to put the technical transformation of existing 
enterprises above all else and to conscientiously grasp well a number of projects in 
which only small investments are made and which can produce quicker results and make 
good profits. Guangzhou City is strong in terms of its ability to manufacture complete 
sets of industrial equipment and its scientific and technological capacity. Therefore, 
it must import higher technology. It is necessary to improve the quality of conven- 
tional products, produce new products, and develop marketable top-quality products for 
the international market. 


The reply approves Guangzhou City's opening up and economic and technical development 
zone step by step in a planned way while grasping the technical transformation of old 
enterprises well at the some time. The construction projects in the development zone 
shovld link up with the production and construction plan in Guangzhou City as a whole 
and must not become a small but comprehensive complex of its own. It is necessary to 
emphasize importing and developing new technology as well as developing new industries. 
The development zone must play the role of a precursor for the industrial development 
of Guangzhou City should speed up all preparations. Projects whose conditions are good 
can start in 1985. The reply also calls for Guangzhou City to rely on its own efforts 
to raise funds to increase the capacity to generate electricity so as to solve the 
shortage of energy resources. 
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STATE COUNCIL APPROVES TIANJIN DEVELOPMENT PLAN 


0W140043 Beijing XINHUA Domestic Service in Chinese 0807 GMT 13 Dec 84 


[Text] Beijing, 13 Dec (XINHUA) -- After approving a “Report on Going a Step Further in 
Carrying O t the Policy of Opening to the Outside World" submitted by the Tianjin 
Municipality, the State Council pointed out in its reply that Tianjin Municipality 
should take full advantage of its favorable conditions, do a good job in carrying out 
reforms and the policy of opening to the outside world, and strive to gradually build 
the city into a prosperous commercial and economic center and an international trading 
port city with advanced technology, developed industry, and a flourishing culture. 


The St.te Council reply urged Tianjin Municipality to make good use of foreign funds and 
imporc advanced technology mainly for the purpose of technically transforming existing 
enterprises. It also called on the municipality to make plans for developing energy, 
transport services, improving municipal administration, developing the tertiary 
industry, and building other basic facilities. The technical transformation of 

existing enterprises should be carried out in conjunctionwith readjustment and 
reorganization of the industrial structure. Efforts should be made to speed up the 
development of technology-intensive industry, burgeoning industry, and other industry 
that consumes little energy and conserves raw and semifinished materials (including 
water), and to gradually achieve the goal of developing an industry that consumes little 
energy, uses new technology, and is economically very efficient. 


The reply approved Tianjin's plan for building an economic technology development zone. 
It said: The development zone should start importing technology at an early date. It 
should import, as much as possible, new techniques, new technology, and new equipment 
needed by Chian and strive to develop burgeoning industry that suits Tianjin's 
characteristics and to develop new products; it should serve the technical transforma- 
tion of Tianjin's old enterprises, assist the city's key trades to achieve technical 
progress, and start some types of technical transformation that will play a guiding role 
in an entire trade; it should build a number of projects that will be able to expand 
exports and earn foreign exchange by utilizing local resources as well as resources in 
other parts of China; it should develop a port processing industry by taking advantage 
of its being in a port. 


The reply pointed out that the construction of the development zone is an organic part 
of the economic development of the entire city of Tianjin. There must be an overall 
plan for the industrial transformation in the old city sector and for the construction 
of the developrent zone. There must be close coordination between these two tasks 
which should proceed in the order of priority and assist one another. 


The reply also made concrete suggestions on Tianjin's energy, transport, and post and 
telecommunications development projects. The State Council's approval and reply were 
given on 6 December. 
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HONG XUEZHI ADDRESSES LOGISTICS MEETING 


OW140643 Beijing XINHUA Domestic Service in Chinese 1235 GMT 13 Dec 84 


[Text] Beijing, 13 Dec (XINHUA) -- Hong Xuezhi, deputy secretary general of the Central 
Military Commission and director of the General Logistics Department, called on all 
commanders and fighters on the Army's logistic front to conscientiously consider the 
situation as a whole and to contribute more to the economic construction of the country. 


Addressing an all-Army conference on logistic work, Hong Xuezhi said today: In consider- 
ing the situation as a whole, one must have a correct understanding of the dialectical 
relationship between national defense construction and the economic construction of 

the country. Economic construction is the material foundation for national defense 
construction, and the modernization of national defense is possible only when it is 
based on the development of the country’s industrial and agricultural production, as well 
as science and tehcnology. The state cannot further increase military spending in the 
near future in order to concentrate financial resources on economic construction. We 
must have a clear understanding of the overall situation, be concerned about and subor- 
dinate to it, and take it into consideration. Although the funds for national defense 
have been rather tight in recent years, various units have done will be proceeding from 
the overall situation and taking it into consideration. It is all the more necessary 
for us to do so in future. 


Hong Xuezhi stressed the need to do a good job in allotting, managing, and using the 
limited funds for national defense and bringing their effectiveness into full pley. He 
said: The Army is basically a consumer organization, and it depends mainly on the state 
for funds and materials. It is imperative to do a good job in allotting, managing, and 
using such funds and materials in order to get more done on less money and to do every- 
thing well. This practice itself is an action in li htening the burden on the state 
and supporting national eonstruction. Since logistics departments are housekeeping and 
financial management departments, they must not remain in a state of inertia only 
because funds are rather tight. Facts show that logistics departments can get things 
done with the financial and material resources they have if they will just effectively 
manage such financial and material resources, make rational arrangements for their use, 
and achieve better results in using them. 


Hong Xuezhi said: Chairman Deng Xiaoping of the Military Commission explicitly pointed 
out at a recent Military Commission forum that the Army should save money in every 
aspect; support the state with what it has, including equipment and talented persons; 
and try in every possible way to develop the country's economy. General Secretary Hu 
Yaobang also pointed out that the Army must first take part in the construction of the 
motherland and then defend it. Logistics departments are duty-bound to take part in 
and support the construction of the country, and they have a lot of work to do in this 
regard, and they can do it. For example, in engaging in production, Army units can 
supplement their supplies with whet they produce. By so doing, they can lighten the 
burden on the people and support the country’s construction. This is beneficial to the 
country, the people, and the Army itself, and we should continue to do this well. The 
Army has great potential in engaging in agricultural and sideline production. In so 
doing, it is necessary to act according to local conditions, to open more avenues, to 
diversify economic undertakings, and to make multipurpose use of materials. Vigorous 
efforts should be made to develop industrial crops as well as breeding and processing 
industries in the direction of integrated agricultural-industrial-commercial mana,ement 
and with better economic results, in order to create more materials and wealth for the 
state. 
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Enterprise-like factories should further implement the principle of Army-people 
combination, step up their technical transformation, and tap their production potential. 
While fulfilling their tasks in turning out products for military use, they should 
strive to develop marketable, good-quality products for civilian use. With approval, 
the Army's surplus barracks, warehouses, grounds, hospital facilities, airfields, 
wharves, means of transportation, and construction forces may be used in various ways 
and according to different conditions to actively serve the economic construction of the 
country. While making their base areas green, logistics units should vigorously support 
localities in planting trees to make the motherland green. In the joint Army-people 
effort to build a socialist spiritual civilization and in training people capable of 
working in the Army as well as in localities, developing Army-people technical coopeza- 
tion, and participating in the construction of key state projects, logistics departments 
should also make full use of their favorable conditions, and they should contribute more. 


AIR FORCE USES INFORMATION IN POLITICAL WORK 


OW140227 Beijing Domestic Service in Mandarin 0200 GMT 13 Dec 84 


[Text] According to JIEFANGJUN BAO, the Air Force Political Department has achieved 
some results in political work by using information to guide this work. 


1. By so doing, Political Department offices have quick access to information. In the 
past, some situations in Air Force units were reported to the Political Department after 
summing them up quarterly or semiannually, but now the Political Department can promptly 
discover important situations. 


2. Through the collection, transmission, and processing of information, the links 
between offices of the Political Department and Air Force units and between the units 
themselves have become closer. 


3. By collecting information from various quarters, office cadres have broadened their 
horizons and stepped up their research work. As a result, they are doine *heir work 
even more vigorously. 


4. Some problems in Air Force units have been promptly discovered and solved. 


The major experiences gained by the Air Force Political Department in making use of 
information to guide its political work are as follows: 


There should be many channels -- the Political Department has built a network of 16 
information-collecting channels linked with the CPC Central Committee, its Military 
Commission, Air Force Headquarters, the military regions, various services and branches, 
Air Force units, and local political departments. 


Information should be promptly transmitted, and important situations should be directly 
reported to leading comrades. 


Information should be the most up-to-date as well as accurate, and substantial, and 
feedback should be timely. 


In a commentator's article on this subject, JIEFANGJUN BAO points out: Ideological and 
political work is a process of educating and guiding people as well as a process of 
information transmission, processing, feedback, and regulation. By making ccnscientious 
efforts to collect, sort out, process, and use information from various sources, our 
political institutions and cadres at various levels will be able to have a thorough 
grasp of the situation; to strengthen the directness, timeliness, and efficiency of 
their work; and to have the initiative in their hands. 
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Now we all lack experiences in using information to promote the development of political 
work. However, there is no harm in trying to do so. While doing so, we can find proper 
ways, sum up our experiences, and improve the quality of our work in tlis regard. 


GU MING SPEAKS AT HUBEI CADRE RALLY 12 DEC 


HK140422 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 1? Dec 84 


[Text] This morning at a rally of leading cadres at and above the county level in 
Wuhan, Gu Ming, deputy secretary gereral of the State ouncil, said: Strengthening the 
vitality of enterprises, particularly the vitality of large and medium-sized enterprises 
under the ownership by the whole people, is the central link in restructuring the 
national economy as a whole, with the focus on the urban economy. 


Comrade Gu Ming said: To strengthen the vitalit; of enterprises, 1) we must streamline 
the government and delegate powers; 2) we must emphasize the system of a factory director 
assuming responsibility; and 3) we must correspondingly reform planning, labor, and 
capital. He said: Only by linking public ownership with the system of responsibility 
can we give play to the superiority of public ownership. When the system of a CPC 
Committee assuming responsibility was implemented and everyone did his own work only 

in the past, in fact no one was responsible. In the past it appeared that egalitarian- 
ism was socialism, and as a result enterprises ate out of the state's big rice bowl and 
workers ate out of the enterprises’ big rice bowl. In the past, we criticized regula- 
tions and systems as bourgeois conventions, as a result enterprises had no regulations 
to follow. 


He said: Some 2,900 factories throughout the country are now implementing the system 

of factory directors assuming responsibilities. After the implementation of the system 
of a factory director assuming responsibility, some people put forward the problem of 
who constitute the core of a factory. The central authorities are very clear about this 
problem. The party organization of an enterprises plays a guarantee and supervisory role 
and is responsible for party building and ideological and political work. 


He also said: The State Council recently made a decision on curtailing instructive 
plans, expanding the enterprises’ decisionmaking power, and linking the success and 
failure of enterprises with the distribution and welfare work for workers. If this 
reform is carried out well, it will surely promote great economic development. 


In his report Comrade Gu Ming also talked about the relationship between economic reform 
and economic legislation. He emphasized the strengthening of economic legislative work. 
It is necessary to use law to guarantee the smoot’: progress of economic reform so as 

to promote the development of economic construction. 


CYL CONGRESS URGES YOUTH TO ENGAGE IN REFORM 


0W140436 Beijing XINHUA in English 0247 GMT 14 Dec 84 


[Text] Beijing,  ecember 14 (XINHUA) -- The most urgent task for the Communist Youth 
League is to mobilize China's nearly three hundred million young people to take part in 
the country's reforms, according to a decision made at the current third plenary session 
of the organization's llth congress here. 


The league should help the young attain a sense of responsibility in reform. Once the 
young realize that their personal future is closely related to the nation's prosperity, 
they will work hard to make greater contributions, the decision says. 


I. 14 Dec 84 K 26 CHINA 
PRC NATIONAL AFFAIRS 


The organization should center activities on economic construction, with special 
attention to improve economic results and give full play to young people's intelligence. 


In rural areas, youth organizations should help set up associations for specialized 


households, consultation centers, information centers and corporations for the develop- 
ment of commodity production. 


In cities, the young should be organized to undertake contract projects, tackle key 
problems and to learn modern management, it stresses. 


The youth league will support capable young people holding leading posts in enterprises 
avd undertake collective and individual undertakings and run service trades. Those who 
strive to increase income through hard work and who are bold enough to advance original 
ideas and contribute to their work will be encouraged, the decision says. It also 
demands that local organizations give timely instruction and concrete help to those who 
have made mistakes due to their lack of experience. 


Technical training courses, lectures, intelligence development centers, inventors 
associations and reading groups will open to help the young learn things most needed for 
their work. Smphasis will be put on advanced techniques, modern management, information, 
and the ability to develop new products and ope new markets. 


The league will try to find and aid particularly capable young people, and create better 
conditions for their vocational improvement, the decision says. It will also lead the 

young in breaking with backward ideas, and encourage them to adopt a civilized, healthy 
and sclentific life style. However, it should help the young realize that a better life 


comes from hard work, and that they are improving their own lot while contributing 
wealth to socicty. 


CYL PLENUM ELECTS HU JINTAO FIRST SECRETARY 


OW14080!1 Beijing XINHUA Domestic Service in Chinese 0241 GMT 14 Dec 84 


|Text! Beijing, 14 Dec (XINHUA) <= The 3d Plenary Session of the lith Central Committee 


of the Communist Youth League of China was held in Beijing from 11 to 14 December. The 


session elected Hu Jintao the first secretary of the Secretariat of the league Central 
Committee. 


The session studied in depth the guidelines of the 3d Plenary Session of the 12th CPC 
Central Committee, as well as the party's central leading comrades’ important instruc- 
tions on the work of the CYL, studied and formulated the tasks of the CYL's work in 
reform, and discussed and approved the “Decision on Bringin, Into Full Play and Role of 
the CYL in Restructuring the Economy.” The session also decided to convene a National 
CYL congress in the fourth quarter of 1985. 
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The session called on CYL organizations at various levels to unite and mobilize CYL 
members and youths of all nationalities throughout the country to earnestly study and 
implement the guidelines of the 3d Plenary Session of the 12th CPC Central Committee, 
actively plunge into reform, make determined efforts to master specialized knowledge, 
bring happiness to people's lives, and heroically strive to fulfill the goal formulated 
by the 12th National CPC Congress to quadruple the country's gross annual value of 
industrial and agricultural output before the end of this century and to build socialism 
with distinctive Chinese characteristics. 


VOLUME 2 OF ZHOU ENLAI'S SELECTED WORKS PUBLISHED 


OW141053 Beijing XINHUA Domestic Service in Chinese 0017 GMT 14 Dec 84 


[Text] Beijing, 14 Dec (XINHUA) -- The second of the two-volume "Selected Works of 
Zhou Enlai" has been published by the People's Publishing House. Edited by the Editoral 
Committee on Party Literature of the CPC Central Committee, it will be distributed by 
the Xinhua Bookstores in all localities of the country, starting on 15 December. 


The volume is a record of Comrade Zhou Enlai's outstanding contributions to the solution 
of the complicated problems of China's socialist revolution and construction, applying 
the universal truth of Marxism-Leninism. The volume contains many of Comrade Zhou 
Enlai's important articles, reflecting the many important ideas and advocations which 
he creatively put forward during the course of his exploration of the road China should 
take in building socialism. In economic construction, for instance, his 1949 article 
"The Current Financial and Economic Situation and Several Relationships in New China's 
Economy" is the first document from the early years following the founding of New China, 
presenting a correct analysis of the various relationships in China's economy. It was 
in this article that Comrade Zhou Enlai advanced the brilliant theory of taking agri- 
culture as the foundation, and industry as the dominant factor for the national economy. 
In the 1956 articles "Seek Truth From Facts in Doing Economic Work" and "Some Policy 
Problems in Economic Construction,” he summed up China's experience in economic construc- 
tion, and expressed his opposition to the tendency of rash advances. Consistent in all 
his expositions on economic construction contained in his successive reports on the work 
of the government, was the central idea of realizing the four modernizations and build- 
ing China into a powerful, socialist country. Regarding the policy on intellectuals, 
the 1951 speech "On the Problem of Transformation of Intellectuals," given at the study 
meeting of teachers of the institutions of higher learning in Beijing and Tianjin, the 
1956 report to the meeting held by the CPC Central Committee on the subject of intellec- 
tuals, and the 1962 speech "On the Question of Intellectuals," delivered at the Guangzhou 
meeting, are three important documents representing the correct position on the question 
of intellectuals held by our party since the founding of New China. In the area of 
cultural construction, the 1961 "Talks at the Forum on Literary and Art Work and the 
Conference on the Creation of Feature Films," which focused on the question of how to 
carry forward democracy in art and respect the laws governing literature and art, were 
given for the purpose of correcting the "leftist" errors found in literary and art work 
since the ‘Great Leap Forward." 
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In the 1963 article "The Key to Building a Powerful Socialist Country Lies in the 
Realization of the Modernization of Science and Technology," the thesis that the 
modernization of science and technology is the key to the realization of the four 
modernizations is still full of vitality today. In the field of political construction, 
the 1956 article “Dictatorship Should Be Continued and Democracy Broadened" is an 
important document dealing with the subject of broadening socialist democracy at a time 
when socialist transformation was basically complete. 


In foreign affairs, the Five Principles of Peaceful Coexistence, brought up for the 
first time during his talks with an Indian Government delegation in 1953, and the 
principle of seeking common ground, while reserving differences, brought up in his 
speech at the plenary session of the Afro-Asian Conference in 1955, produced great 
impact internationally. In addition, his 1960 speech entitled "The Communist Inter- 
national and the CPC" is an important document for the study of the international 
communist movement and CPC history. 


The second volume contains 56 works by Comrade Zhou Enlai, of which 35 had never been 
published inhis lifetime. The book has about 310,000 Chinese characters in its main 
body, and 60,000 characters in explanatory notes. In restudying these works today, 
we cannot but feel deeply that Comrade Zhou Enlai expended all his tremendous energies 
on the Chinese people's well-being and China's prosperity. His great character and 
morals, and his broad mind, won great respect. 


Currently, cadres at all levels are working hard to carry out the overall economic 
structural reform, with emphasis on the cities, and to achieve the strategic goals of 
the 12th CPC Congress. The situation is developing rapidly, with many new things to be 
studied, new problems to be resolved, and new knowledge to be learned. We must face 
reality, keep in touch with practice, and explore and create extensively. The 
publication of the second volume of the "Selected Works of Zhou Enlai" enables us to 
study and better understand historical experience and lessons, while studying present 
problems, and to learn from Comrade Zhou Enlai's objective, scientific approach of 
integrating Marxism-Leninism with China's practice, and his revolutionary spirit of 
serving the people wholeheartedly. This will help us correctly understand the party's 
line, principles, and policies since the 3d Plenary Session of the 1lth CPC Central 
Committee, and push forward socialist modernization. 


Volume 1 of the "Selected Works of Zhou Enlai" was published in January 1981, and 
contains 60 of Comrade Zhou Enlai's major writings during the democratic revolutionary 
period. 
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FUZHOU ESTABLISHES ECONOMIC INFORMATION NETWORK 


HK130256 Beijing ZHONGGUO XINWEN SHE in Chinese 1306 GMT 12 Dec 84 


[Report by Wei Jialie: "A Material Information Network for Special Economic Zones, 
Coastal Open Cities, and the Hainan Administrative Region Is Established in Fuzhou" -- 
ZHONGGUO XINWEN SHE headline] 


[Text] Fuzhou, 12 Dec (ZHONGGUO XINWEN SHE) -- Leaders of the material departments of 
special economic zones, coastal open cities, and the Hainan Administrative Region 
formally signed an agreement today in Fuzhou on establishing a material information 
network. 


The material information network will provide its members with information about the 
market prices of goods, information about market supply and demand, cooperation, 
exchange, and regulation, and information about imports and exports, foreign investment, 
Overseas Chinese investment, and material supply for joint ventures. In addition, 
members of the material information network will provide advisory services in a timely 
manner and do a good job in information feedback. 


HAN PEIXIN ADDRESSES JIANGSU CPC MEETING 


0W140615 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 13 Dec 84 


[Text] The Seventh Jiangsu Provincial CPC Congress is scheduled to open 14 December. 
This afternoon a preparatory meeting was held at the Great Hall of the People in 
Nanjing. Comrade Han Peixin presided over and addressed the meeting. 


The preparatory meeting approved the namelist of the presidium of the Seventh Jiangsu 
Provincial CPC Congress and the candidate for the secretary general of the ongress, the 
namelist of the Deputies’ Credentials Examination Committee, and the agenda for the 
congress. 


Comrade Han Peixin reported to the representatives at the meeting on preparations for 
the Seventh Jiangsu Provincial CPC Congress. He pointed out: The conv ‘ation of the 
provincial congress is a major event in the political life of the province's over 

2 million party members and the broad masses of cadres and the people. The congress wil! 
seriously sum up the experiences and lessons gained since the previous provincia! 
congress, particularly since the 3d Plenary Session of the llth CPC Central Committee. 
The congress will also decide on the objectives for the year 1990 and the main tasks for 
achieving the objectives, study and decide on the principles and strategic measures for 
fulfilling the objectives, and mobilize all the people in the province to work hard to 
achieve the party's general tasks and objectives and create a new situation in the 
socialist modernization of the province. The congress will also elect the seventh pro- 
vincial CPC Committee, the provincial Advisory Committee and the provincial Discipline 
Inspection Committee. The congress bears a heavy historical mission which calls for 
unity and common effort by all concerned. Therefore, the congress must be one of unity 
and democracy. The congress must also seek unity of will and determination. 


JIANGXI COMME 'DS COLLECTIVES ADVANCED IN ETHICS 


OW131500 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 12 Dec 84 


[Excerpts] The Jiangxi provincial meeting to commend the advanced collectives and 
individuals in the five stresses, four beauties, and three loves activities was 
ceremoniously opened in Nanchang today. 


a] 
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Present and sitting on the rostrum at the meeting were Xu Qin, Wang Zhaorong, Ni Xiance, 
Bai Yongchun, Qian Jiaming, Wang Baotian, Wan Shoufen, Zhang Yuqing, Liu Bin, Li 
Huafeng, and (Lu Chao), leading comrades of the provincial CPC Committee. the prevara- 
tory group for the provincial Advisory Commission, the provincial People's Congress, 

the provincial People's Government, the provincial CPPCC Committee, the provincial 
Military District, and the Nanchang Army Academy; (Wu Qinghua), representative of the 
Central Committee for Promoting the Five Stresses, "our Beauties, and Three Loves; and 
Cao Punan, deputy political commissar of the Fuzhou Military Region. Also present in 
the commendation meeting were 105 representatives of the civilized units, 142 represen- 
tatives of the advanced collectives, and 152 representatives of advanced individuals 
from the various urban and rural areas across the province and responsible comrades of 
the various prefectures, cities and concerned departments -- 600 people in all. | 


The meeting was presided over by Wang Zhaorong, member of the Standing Committee of the 

provincial CPC Committee, and heard the opening speech by Wang Baotian, member of the 
Standing Committee of the provincial CPC Committee and commander of the provincial | 
Military District. 


Ni Xiance, member of the Standing Committee of the provincial CPC Committee and chair- | 
man of the provincial Committee for Promoting the Five Stresses, Four Beauties, and 
Three Loves, rose amid warm applause to give a work report. 


Comrade Ni Xiance'’s report contained three parts; they are: the achievements made, the 
useful experiences gained, and the things to be done in the future. In the past few 
years, the five stresses, four beauties and three loves activities carried out in our 
province have been a tremendous impetus to us in making progress in building the material 
and spiritual civitizations. There are now 46,780 civilized units in urban and rural 
areas in our province. These units are jointly established by the Army and the people, 
the police and the people, the workers and the peasants, or [word indistinct } 


In order to make still better progress in creating the new situation of socialist 
modernization in our province Comrade Ni Xiance sai‘ in his report, all localities 
should further strenethen leadership and raise understanding to carry out the activities 
by concentrating efforts on the cities and towns and keeping economic construction and 
reform of economic structure in the focus. They should pay attention to ideological 
education in communism, vigorously promote joint building of civilized units in various 
forms, and be prepared for the fourth civility and decorum month activities to be 
launched in 1985. 


RAO ATTENDS SHANDONG MILITARY-CIVILIAN MEETING 


SK130600 Jinan Shandong Provincial Service in Mandarin 2300 GMT 12 Dec 8&4 


[Excerpts] A 7-day meeting sponsored by the Jinan Military Region to exchange exper- 
fences in studying scientific and general knowledge and training personnel for military 
and civilian use ended successfully in Jinan on 12 December. Attending the closing 
ceremony were leading comrade members of the Standing Committee of the Jinan Militarv 
Region CPC Committee, including Rao Shoukun, Chen Renhong, Zhang Feng, Li Suiving. Bai 
Bing, Pan Oiqi, Zhang Zhi, Xu Zhongyu, and Xu Chunyang. Also attending were (Yu 
Naichang), deputy director of the Propaganda Department of the General Political 
Department’ Jiang Chunyun, deputy secretary of the provincial CPC Committee and con- 
currently secretary of the Jinan City CPC Committee: Lu Hong, vice governor of the 
province; responsible comrades of the leading organs of the Jinan Militarv Region; and 
responsible comrades of the departments concerned of the provincial C?C Committee and the 
provincial People’s Government. 
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Speaking at the closing ceremony were (Yu Naichang), deputy director of the Propaganda 
Department of the General Political Department; and Chen Renhong, political commissar 

of the Jinan Military Region. Chen Renhong pointed out in his speech: From now on, 

the fundamental principles in studying scientific and general knowledge and training 
personnel for military and civilian use work are: 1) laying the foundation in a down- 
to-earth manner; 2) persisting in a firm attitude, advancing despite difficulties, 
properly solving the contradictions between practical work and study, and not begrudging 
investment in developing intellectual resources; and 3) raising the level of scientific 
and cultural knowledge of personnel in military and civilian work to the level of 
university and secondary professional school students, and systematizing the training of 
personnel in military and civilian work. He called on leaders at all levels to consol- 
idate organizations, guarantee the work, seek truth from facts, pay attention to 
efficiency, and conscientiously train a group of talented personnel with modern scien- 
tific and general knowledge for the state and the Army. 


SHANGHAI MEETING ON SUBURBAN ECONOMIC CRIME 


0W140633 Shanghai City Service in Mandarin 2300 GMT 13 Dec 84 


[Text] The experience-exchange meeting held by the municipal State Farms and Land 
Reclamation Department on striking at economic crimes, which closed on 13 December, 
disclosed that the number of economic crimes in the suburban counties rose by big 
margins in 1984. Over 1,400 economic criminal cases occurred this year, of which 25 
major cases involved economic losses of over 10,000 yuan each. This represents an 
increase of over 60 percent in both major and minor economic cases over 1983. 


SHANGHAI BANK ISSUES LOANS FOR JOINT VEI:TURES 


OW110021 Beijing XINHUA Domestic Service in Chinese 0009 GMT 10 Dec 84 
[By reporter He Zijia] 


{Text] Shanghai, 10 Dec (XINHUA) -- To meet the needs of implementing the open policy 
and promoting economic development, the Shanghai branch of the Bank of China has 
started to provide loans, on a trial basis, to Chinese investors in support of their 
efforts to establish joint ventures with foreign investors. The first three loans of 
this kind, equivalent to a total of 6 million yuan, were extended recently. 


In the past, the Bank of China and its branches extended loans only to those joint 
ventures with Chinese and foreign investment which had already been established and were 
in operation. The present new loans business gives a good opportunity to those Chinese 
investors who have decided to establish joint ventures with foreign businessmen but lack 
sufficient funds at present and, therefore, are in urgent need of loans. 


They may ask Shanghai branch of the Bank of China for loans either in renminbi or in 
foreign exchange provided they meet the following requirements: They are to introduce 
advanced technology into our country, and they have the ability to repay the loans. 
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QIAO AT GUANCXI UPRISING ANNIVERSARY CEREMONY 


HK130450 Nanning Guangxi Regional Service in Mandarin 1130 GMT 11 Dec 84 


[Excerpts] The rally to mark the 55th anniversary of the Baise Uprising and Longzhou 
Uprising and the unveiling ceremony of the statues of martyrs Li Mingrui and Wei Baqun 
were ceremoniously held by the Regional CPC Committee and the regional Peoples 
Government, with the consent of the central authorities, today in Nanning. 


Attending the commemorative rally were leaders of the regional CPC, government, and 
Army, PLA units stationed in Nanning, and the regional CPPCC Committee, including Qiao 
Xiaoguang, Wei Chunshu, Jin Baosheng, Chen Huiguang, Qin Yingji. Huang Rong, Hou Depeng, 
Qu Jiwen, Li Xinliang, Bi Kezhou, (Huang Hengwei), and (Yu Wenxu); responsible persons 
of the Liaison group of the Commission for Guiding Party Rectification of the CPC 
Central Committee stationed in Guangxi, tncluding Liu Tianfu and (Liu Geng); and veteran 
fighters of the 7th and 8th Red Armies, including (Huang Zhongjian), (Mo Wenhua), 

(Wei Jie), (Wu Xi), Ou Zhifu, (Zhong Fuxiang), (Huang Mingzheng), (Yun Guangying), 
(Jiang Maosheng) (Qin Guohan), (Huang Jinyou), (Zhou Huabiao), (Wang Zheng), (Li Zhimin), 
(Ren Guozhang), (Huang Huanming), (Ling Ting), (Huang Kai), (Qing Bo), (Mo Li), (Chen 
Enzhong), (Tan Oingrong), (Huang Chao), (Wang Yushan), (Lu Yongguang), (Ma Pufang), 

(Xu Fengxiang), (Zhou Zhi), (Chen Ying) female, (Liao Zhengtong), (Lu Xin), (Huang 
Yuxiang), (Mo Xinmin), (Hung Zelong), (Chen Xidu), and (Ya Meiyan). 


Comrade Wei Chunshu, deputy secretary of the regional CPC Committee and chairman of the 
regional People's Government, presided over the rally. The rally commenced at 0900. 

The unveiling ceremony of the martyrs’ statues was first held at the rally. Responsible 
persons of the regional CPC Committee, the regional People’s Congress Standing Committee, 
the regional People's Government, and the regional CPPCC Committee, including Qiao 
Xiaoguang, Wei Chunshu, Oing Yingji, and Huang Rong, unveiled the martyrs’ statues. 


On behalf of the regional CPC Committee and the regional People's Government, Qiao 
XYiaoguane, first secretary of the regional CPC Committee, spoke. [Begin recording] While 
commemorating the Baise Uprising and Longzhou Uprising, we must carry forward the revolu- 
tionary spirit of the armed uprisings and, following the glorious traditions of the 
revolutionaries of the older generations and revolutionary martyrs, must unite as one 

and must struggle hard to achieve the general task of the party and to build our country 
into a powerful modernized country with a high degree of civilization and democracy. 

fend recording | 


The rally concluded aimed strains of the majestic Internationale. After the rally, cher- 
ishing a feeling of reverence, veteran cadres of the 7th and 8th Red Armies; leading 
comrades of the regional party, government, and Army and CPPCC Committee; and represen- 
tatives present at the rally paid their respects to the martyrs’ statues and visited 

the exhibition hall which was inaugurated at the same time as the statues. 


CUANCXT SENDS SURVEY TEAMS TO GRASSROOTS UNITS 
HK111516 Beijing RENMIN RIBAO in Chinese 11 Dec 84 p 1 


[Report: “A Large Group of Cadres From Guangxi Regional Organizations Have Been Sent 
to the Grassroots Level To Implement the Party's Decision of Reform of the Economic 
Structure"! 


[Text] According to a report by GUANGXI RIBAO, the CPC Committee and People's Govern- 
ment of the Guangxi Zhuang Autonomous Region have recently dispatched a large number of 
cadres from various regional organizations to make investigations in grassroots units 
in order to discover the actual economic situation in rural and urban areas throughout 
the region and to better implement the decision on economic reform adopted by the 3d 
Plenary Session of the 12th CPC Central Committee. 


I. 14 Dec 84 | PRC RECIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


More than 300 cadres from various regional organizations have been sent to make investi- 
gations in grassroots units. Among them are 30 department chiefs and 67 office and bureau 
chiefs. These cadres form 71 investigation groups. Responsible comrades of the regional 
CPC Committee and People's Government, including ‘Jiao Xiaoguang, Huang Yun, Jin Baosheng, 
and Qin Yinji, have also departed for some localities to make investigations. The inves- 
tigation groups formed by various regional departments and bureaus set off one after 
another beginning in late November. Comrades who are participating in the investigations 
have indicated that they will do their best to accomplish the investigations and will 
strive to make major breakthroughs in the region's economic work next year. 


The current investigations are focused on reform of the economic structure in small towns 
and rural villages. Investigation and study programs had been worked out before the 
investigation groups departed. Urban investigations are focused on the invigoration of 
industrial and commercial enterprises, the promotion of technological transformation, 
the development of collective economies, and the improvement of commodity circulation. 
In investigating the existing rural policies, the authorities will pay special attention 
to the rehabilitation of old revolutionary bases, minority nationality areas, border 
areas, mountainous areas, and poor areas; the readjustment of crop structure in south- 
east coastal areas; the development of rural and township enterprises; and the develop- 
ment of specialized and key households, economic combinations, and specialized villages. 
Each investigation group has its own focus, but all of them will pay attention to the 
following common issues: 1) the implementation of the established policies; 2) the 
measures for bring local advantages into play; and 3) the readjustment of the internal 
structure of agriculture, including the change of farmland into forests and pasture land 
and the arrangement of grain production. 


HAINAN PLA UNITS SUPPORT ECONOMIC CONSTRUCTION 


HK130456 Beijing ZHONGGUO XINWEN SHE in Chinese 0721 GMT 12 Dec 84 


(“PLA Units Stationed in Hainan Island Take an Active Part in Local Economic 
Construction" -- ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 12 Dec (ZHONGGUO XINWEN SHF) -- Over the past year, the PLA Naval 
Air Force units stationed on Hainan Island have joined local units in undertakings and 
have contracted alone 18 special projects. 


The Haikou Airport extension project is one of the state's key projects. The major part 
of this project is scheduled to be completed and handed over by the Spring Festival of 
1985. According to the specifications for the project, after the extension the airport 
will be able to accomodate large-sized airliners such as the Boeing 707, and will bs 
qualified to handle direct flights between the island and Southwest Asian count ‘ies. 
The engineering units of the PLA Naval Air Force stationed on the island, the contrac- 
tor for this project, have transferred more than 900 officers, soldiers, and technical 
personnel since last February to carry out the survey and disign work and the purchase 
of building materials. The construction of the project was started in early November. 


Last June, the PLA Naval Air Force units stationed on the island joined the Hainan 
Regional Trust and Investment Co. and the Haikou City Labor and Service Co. in running the 
Nantian Hotel, to date the largest modern guesthouse on the island, which involves 

a total investment of 13.5 million yuan plus U.S. $1.5 million. Built on an area of 
2.46 hectares, the hotel consists of a seven-story building for foreign clients, and 
five-story building for local clients, and a five-story services building, with a 

total gross building area of more than 13,200 square meters. 
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In addition, the Naval Air Force unit stationed in Sanya City, a tourist resort, has 
opened on its own the Sanya Military Airport to assist the local au‘horicies in 
operating domestic flights, and has planted trees, flowers, and grass around the air- 
port to beautify the environment. 


HUBEI ADVISORY COMMITTEE HOLDS PLENARY MEETING 


HKO70329 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 5 Dec 84 


[Text] On 3 and 4 December, the provincial Advisory Committee held the second plenary 
meeting, which was attended by 42 committee members. Thirteen committee members asked 
for leave on account of illness or personal affairs. Xu Daoqi, chairman of the 
provincial Advisory Committee; and Liu Huinong and Li Erzhong, vice chairmen, presided 
over the meeting. 


Beginning 26 November, committee members of the provincial Advisory Committee attended 
the second enlarged plenary session of the fourth provincial CPC Committee as nonvoting 
delegates. They studied the spirit of the 3d Plenary Session of the 12th CPC Central 
Committee and unanimously declared that they would support the decision of the central 
authorities. At the same time, they discussed the provincial CPC Committee's decision 
on and measures for implementing the spirit of the 3d Plenary Session of the 12th CPC 
Central Committee. 


The second plenary meeting of the provincial Advisory Committee studied the spirit of 
the instruction of the CPC Central Committee on giving full play to the role of the 
advisory committees and listened to the report made by Comrade Xu Daoqi on the situation 
in the work of the provincial Advisory Committee after it was founded nearly 1 year ago 
and on the views on future work. 


In compliance with the spirit of the instruction of the CPC Central Committee, the 
committee members spoke without any inhibitions and unanimously held: Since the 
establishment of the provincial Advisory Committee, in accordance with the provisions 
of the party constitution, it has helped the provincial CPC Committee do much work and 
has made marked achievements. However, defects have still existed and work has not 
been sufficiently done. They all seriously discussed the work of how to give full play 
to the role of the provincial Advisory Committee in the future under the leadership of 
the provincial CPC Committee. They put forward criticisms and suggestions. 


The committee members were resolved to do their best to conduct investigation and study, 
to offer advice, and to devote their energy in their remaining years to the great cause 
of the four modernizations. They also resolved to conscientiously carry out the 
glorious duties entrusted by the party. All committee members unanimously suggested: 
With a view to doing advisory work well, we must work under the leadership of the 
provincial CPC Committee, must regularly report our work to the provincial CPC 
Committee, and must obey the instructions of the provincial CPC Committee. 


HUNAN CONVENES FIRST MEETING ON TALENTED PERSONS 


HK130943 Changsha Hunan Provincial Service in Mandarin 2300 GMT 12 Dec 84 


[Text] The first provincial meeting on exchanging talented persons was convened in 
Changsha yesterday afternoon. At the meeting, Liu Zheng, secretary of the provincial 
CPC Committee and governor; and Wang Daoqi; member of the Standing Committee of the 
provincial CPC Committee and director of the provincial Organization Department, made 
important speeches. 
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The responsible comrade of the provincial CPC Committee and government said: The crux 
of achieving an economic take-off lies in using talented persons. We should affirm 

that there are many talented persons in Hunan. We are in need of talented persons, 
talented persons in the economic and technological fields, and we have not rationally 
utilized the talented persons we now have. The important cause for this situation is 
that many leaders have not fully emancipated the mind in utilizing talented persons. In 
particular, the old concept of promotion based on seniority, leftist ideology, and the 
habit of demanding perfection are serious obstacles to respecting knowledge and talented 
persons. We must resolutely overcome these obstacles. 


With regard to enlivening the exchange of talented persons so as to invigorate Hunan's 
economy, the responsible comrades of the provincial CPC Committee and government 
emphatically pointed out: Leaders at various levels should attach great importance to 
discovering and utilizing talented persons and should place this above everything else. 
It is necessary to boldly reform the labor and personnel systems, to delegate power to 
the lower levels, and to take the exchange of talented persons as a breakthrough point 
for blazing a new trail in personnel work. It is necessary to adopt various methods to 
break away from old shackles such as ownership by the department and ownership by the 
unit and to enliven the exchange of talented persons so as to enable talented persons 
to shift from cities to the countryside, from large and medium-sized cities to small 
cities and towns, from the hinterland to border and mountainous areas, from units 

under the system of ownership by the whole people to units under the collective ownership 
system, and from departments and units rich in talented persons to departments and 
units short of talented persons. 


The meeting set up 40 rooms for discussing the exchange of talented persons. The 
meeting was inspiring and the meeting hall was full of people. In addition to 300 CPPCC 
delegates, some 400 technicians from government organs, schools, factories, and mines 

in various localities attended the meeting. 
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XIZANG HOLDS MEETING ON PARTY RECTIFICATION 


HK130719 Lhasa Xizang Regional Service in Mandarin 1130 GMT 10 Dec 84 


{[Text] On the afternoon of 10 December, the Lhasa City CPC Committee held a mobiliza- 
tion meeting of the second batch units under party rectification, calling on the vast 
number of party members to make their own contributions to the improvement of party 
style and the success of the reform of the economic structure focusing on urban economy. 


A total of 1,000 people attended the meeting, including party members and party member 
cadres of the organs directly under the Lhasa City authorities. Yang Youcai, first 
secretary of the Lhasa City CPC Committee, made a mobilization report at the meeting. 


In his report, Comrade Yang Youcai said: At present, we are earnestly implementing the 
decision of the CPC Central Committee on reform of the economic structure and all trades 
are thinking over and making preparations for the reform. We must carry out party 
rectification with the spirit of reform and promote the reform by carrying out party 
rectification, thus bringing about a basic change for the better in party style and a 
rapid economic development in our city. 


Comrade Yang Youcai said: Party style has been improved in Lhasa over the past few 
years. But there still exists quite a few problems. Therefore, our party organizations 
at all levels and the vast number of party members must clearly see the situation, 
deeply understand the significance of the current party rectification, and make our 
party's ideology, style, and organizations meet the needs of the four modernizations. 
Yang Youcai also made specific arrangements for and gave explanations of the methods and 
steps of the party rectification. 


XIZANG LEADERS MEET RECTIFICATION LIAISON MEN 


HK121024 Lhasa Xizang Regional Service in Mandarin 1130 GMT 11 Dec 84 


[Excerpts] In order to strengthen leadership over party rectification in all prefectures 
and cities, the regional CPC Committee for Guiding Party Rectification decided to dis- 
patch liaison men to all prefectures and cities. All liaision men will go to the pre- 
fectures and cities to carry out their work in the near future. Before that, the office 
of the regional CPC Committee for Guiding Party Rectification selected sime 20 people 
from all organs directly under the regional authorities and ran a special! study class on 
2 December for the liaision men being sent to all prefectures and cities. 


On the afternoon of 10 December, leading comrades of the regional CPC Committee, Yin 
Fatang, Yangling Duojie, Ba Sang, and Xiaodanzeng went to the study class to call on all 
participants and also delivered speeches. 


They pointed out that it is necessary to develop Xizang's economy and gradually change 
the economy of dependence type and supporting type to that of independent business opera- 
tion type. We must gradually attain the target of reaching a comparatively well-off 
level by beginning with the settlement of providing people enough to eat and wear. In 
order to build a united, rich, prosperous, and civilized new, socialist Xizang, it is 
necessary to build a good party style. Therefore, through party rectification, we must 
build our party even better and realize the significance and law of economic construc- 


tion. 


i] 
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The leading comrades also requestei party organizations at the prefectural and city 
level to set higher demand on themselves in party rectification, to seek better results, 
to carry out party rectification in a more flexible way, to link party rectification 
with work in all fields, and to examine the results and party style by using economic 
results. 


Yin Fatang, Yangling Duojie, and other leading comrades exprissed hope that the liaison 
men dispatched to all prefectures and cities will continue to study documents on party 
rectification, set an example, be modest and prudent, unite with others, pay attention 
to investigation and research, and act as good consultants and assistants to CPC 
committees of all prefectures and cities, so as to help them in making party 
rectification a success. 


‘{UNNAN URBAN WORKERS’ LIVING STANDARDS IMPROVE 


HK130731 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 12 Dec 84 


[Text] According to investigations recently made by the provincial departments con- 
cerned, during the first 9 months of this year, the income and consumption level of the 
workers’ families in Kunming, Dali, and Kejiu Cities have further increased and their 
purchase of high and medium grade durable goods has increased by a big margin. 


From January to September this year, the per capita monthly income for living expenses 
of the workers’ families of these three cities increased by 7.5 percent over the 
corresponding period of 1983 and the per capita spending increased by 3.8 percent. 

Of this, the spending for the purchase of food and nonstaple foodstuffs increased 

by 5.8 percent over the same period of last year. 


In the consumption of foodstuffs, the workers are gradually tending toward high 
protein and low fat. The consumption of aquatic products and fresh eggs increased by 
more than 20 percent over 1983 and that of pork and vegetables increased by around 

10 percent. 


These workers’ families have an increasing demand for washing machines, cassette 
recorders, and color television sets. By the end of September, every 100 workers' 
households of the three cities had an average of 2.7 color television sets, a 4.5-fold 
increase over the same period of 1983; 41 washing machines, a 160 percent increase; 

32 cassette recorders, a 150 p»rcent increase; and 129 bicycles, a 12 percent increase. 
The number of watches, black and white television sets, and sewing machines possessed 

by the workers’ families also increased in varying degrees. In addition, the per capita 
average of their savings in banks and cash at hand further increased. 
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NEI MONGCOL'S LIU ZUOHUI ON INDIVIDUAL ECONOMY 


$K140517 Hohhot Nei Mong”ol Regional Service in Mandarin 1100 GMT 13 Dec 84 


[Text] In his speech to the first regional self-employed workers’ congress on 11 
December, Liu Zuohui, vice chairman of the regional government, stressed that govemments 
at all levels and relevant departments should further give a free hand in developing the 
individual economy and conscientiously solve the practical problems in the course of 
developing the individual economy. 


Liu Zuohui said: Since the 3d Plenary Session of the llth CPC Central Committee, our 
region's urban individual economy has beea rapidly restored and developed. As of the 
end of the third quarter of this year, the region had more than 120,200 individually- 
owned industrial and commercial households, and their business volume reached 147.25 
million yuan, accounting for 6.5 percent of the region's volume of retail sales of 
commodities. The development of individually-owned industrial and commerical household 
plays a positive role in enlivening our region's economy, stimulating the interchange of 
urban and rural] products, making the market prosper, promoting the development of produc- 
tion, making things convenient for the people's livelihood, providing jobs for jobless 
youths in urban areas, making use of the surplus rural labor force, and promoting the 
improvement of state enterprises’ management. 


Liu Zuohu! pointed out: Thus far, there have been some problems in the development of 
the individual economy. These problems are as follows: Some localities and departments 
do not have a full understanding of the function and significane of the development of 
the individual ecoviory. Such things as looking down upon, discriminating against, 
striking blows at, and making things difficult for the individual household have occurred 
on occasion. Not allowing sufficient space for individual businesses is a prominent 
obstacle to the development of the urban individual economy. Some localities and depart- 
ments do not supply goods and raw materials to the individual households, or rigidly 
distribute unmarketable, overstocked, and bad commodities to them. Comrades of some 
localities and departments regard their words as law and wantonly ask for money from the 
individual households. 


Comrade Liu Zuohui urged governments at all levels and relevant departments to take 
measures to conscientiously solve these problems in order to support the development of 
the individual economy. Individual households were urged to justify the great trust 
placed by the party and the people, to run business in a civilized manner, to render 
good service, to abide by discipline and the law, and to make contributions to the four 
mode rnizations. 


TIANJIN PARTY PLANS NEXT RECTIFICATION STAGE 


§K140427 Tianjin TIANJIN RIBAO in Chinese 21 Nov 84 p 1 


[Text] In accordance with the guidelines of the instructions of the CPC Central 
Committee on party rectification, and in light of Tianjin's situation, the mmicipal 

CPC Committee has recently studied and mede arrangements for the present and next stages 
of party rectification, and called on all party rectification units to regard the study 
and implementation of the "Decision of the CPC Central Committee on Reform of the 
Economic Structure” as an important content of party rectification. 


In conducting party rectification, the municipality has implemented the decision of the 
CPC Central Committee on party rectification and the pertinent directives from the very 


beginning of party rectification. 


hw 
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Thus, the development of party rectification has been good. The first phase and the 
first group of party rectification units have scored marked achievements in conduct ing 
rectification and correction, have further straightened owt the ideology guiding pro- 
fessional work, have universally conducted education on thoroughly negating the “Creat 
Cultural Revolution,” have resolutely j ivestigated and handled bureaucratism and the 
practice of abusing powers to seek personal gain which cause grave economic and politi- 
cal losses to the state, have conscientiously solved some major protlems existing in 
some leading bodies, and have made relatively great progress in examining the “three 
types of persons.” 


To fulfill the party rectification tasks with high standards and in a comprehensive 
manner, the municipal CPC Committee called on all party rectification units to pav 
special attention to the following five work points: 


1. We should regard the study of the “Decision of the CPC Central Committee on the 
Economic Structure Reform" as an important part of party rectification. Throweh studies, 
the vast number of cadres and party members should be educated to deeply understand the 
nature, purpose, basic tasks, and fundamental principles and policies «' reform, to 
profoundly comprehend the important theoretical viewpoints put forward by the “decision,” 
to enhance consciousness in reform, to further straighten out the ideology guiding 
professional work, and to actively stand in the forefront of reform. We should cive 
play to the vanguard and exemplary role of party members, and conscientiously observe 
party discipline. We should never tolerate those who violate the law and discipline in 
the name of reform. 


2. We should continually attend to education on thoroughly negating the “Creat Cultural 
Revolution.” Through education, the thinking of party members should be united with the 
resolutions adopted by the Sth Plenary Session of the llth CPC Central Committee so that 
they can enhance their understanding and distinguish between right and wrong theoreti- 
cally and practically. We should thoroughly negate the “two factions,” and eliminate 
factionalism ideologically, politically, and organizationally. As for an extremely 
small number of the people who now still draw upon and form factions and indulee in 
factional activities, their situations mist be investigated and clarified, and severe 
punishment should be meted out. Such people should never be allowed to enter the ranke 
of leading bodies. Those who committed serious mistakes and deserve punishment must be 
dealt with resolutely. At present, attention should also be paid to the key units where 
problems were relatively numerous and factionalism was relatively serious during the 
“Cultural Revolution.” In conducting education on thoroughly negating the “Cultural 
Revolution,” we should uphold positive education and encourage the people to voluntarily 
sum up experiences and lessons. We should not demand perfection, nor let everybody pass 
the test. As for the comrades who made more and serious mistakes during the “Cultural 
Revolution,” and whose mistakes aroused public indignation, we should patiently and 
painstakingly conduct ideological education in order to guide them to conscientiously 
acknowledge their mistakes, bear firmly in mind the lesson learned from their mistakes, 
lay down their burdens, and advance with a light pack. 


3. We should continually and resolutely investigate and handle the serious burecaucratior 
and the abuse of powers for personal gain. Such major problems must be investigated and 
dealt with rapidly. While correcting bureaucratiem and the abuse of powers for persona! 


gain, we must seek truth from facts, and Jeal with each case on its merits. Those who 
committed minor mistakes should be criticized and educated in order to make them mend 
their ways. Efforts should be concentrated on correc:‘o¢ those serious malpractices of 
using powers to seek personal gain which had a very bad influence on the messes, and on 
correcting the serious bureaucratic practices that have caused grave economic ond polite 
ical losses. Those who continue to indu!ee in serious bureaucratiom and sbw powers to 
seek personal gain after the beginning of party rect!ficat on owst be resolur 
investigated and handled, and severely punished. he principle of conductine rect ifica- 


tion and correction simultane ly sho ‘ec upheld or enine t 
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4. We should continue to eliminate the “three types of persons." We should strictly 
implement the guidelines of the “Additional Circular of the CPC Central Committee on 
Certain Questions Concerning Elimination of the ‘Three Types of Persons'." Presently, 
on the one hand, we should overcome the fear of difficulty and attend to conducting 
investigation and verification, and on the other hand, we should strictly master 
policies and appropriateiy determine the nature of cases. 


5. We should continue to strengthen reform and economic work with the spirit of party 
rectification. Thanks to party rectification, the status of reform and the economic 
work has been good since the beginning of this year. From January to October, the 
total municipal industrial output value showed a 9.3-percent increase over the 
corresponding period last year. All party rectification units should continually 
implement the guidelines of “promoting economy with party rectification, and judging 
party rectification with economy," make the best use of the last few days of the year, 
adopt measures to actually guarantee the actual overall fulfillment of 1984's 
industrial production and financial targets, create necessary conditions for next year's 
industrial production, and embody the practical achievements in party rectification in 
reform and economic work. 


In line with the respective situations of various party rectification units, the 
municipal CPC Committee has made respective arrangements for their work. 


The first group of party rectification units should concentrate on studying the 
documents of the 3d Plenary Session of the 12th CPC Central Committee. These units 
should conscientiously analyze and study their respective situation on fulfilling the 
four tasks for the rectification and correction stage. Those units which have not 

yet fulfilled these four tasks, or have some unsolved problems, should adopt effective 
measures and make the best use of time to conduct rectification and correction. By no 
means should they conduct rectification and correction in an excessively rapid and 
perfunctory manner. Those units which have basically fulfilled the rectification and 
correction tasks should attend to the following two points of work: 1) Organize party 
members to conscientiously sum up the major achievements scored in rectification on 
correction, put forward the orientation for future work, and make proper preparations 
for entering the stage of registration of party members. 2) Conscientiously sum up 
their respective units’ rectification and correction work, and prepare for passing 
as’. 38ment. 


In organizing acceptance tests, the five requirements for the acceptance tests raised 
in the CPC Central Committee's decision on party rectification should be strictly 
upheld. Resolute remedial measures should be taken whenever a party organization is 
found to have failed to fulfill any of these five requirements. We should guard not 
only against lowering standards and working in a slapdash manner, but also against 
using “leftist” viewpoints to judge party <:tification work. Referring to ways to 
carry out registration of party members, the municipal CPC Committee will make specific 
arrangements separately. 


The second group of party rectification units should closely integrate the four tasks 
of all party rectification with the four tasks of the rectification and correction 
stage. As for units which have dual leadership and have not yet started party 
rectification, all pertinent departments should voluntarily contact the CPC committees 
of higher-level organs, and pay attention to the work that should be grasped. Various 
districts and counties will start party rectification one after another in this 
winter-rpring period. 


As for the second-phase party rectification work, party rectification writs, various 
departments, districts, and bureaus should make proper preparations. In particular, 
they should clearly understand the situation of leading bodies. Those leading bodies 
that are unable to lead party rectification or are not well-consolidated should b e 
determined to solve problems in order to ensure that party rectification can start on 
schedule. 
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QIANG XIAOCHU ON JILIN SPECIALIZED HOUSEHOLDS 


SK120702 Changchun Jilin Provincial Service in Mandarin 1030 CMT 11 Dec 84 


[Text] On 10 December, at the town of (Xinglongshan) in suburban Chanechun City. Oiane 
Xiaochu, first secretary of the provincial CPC Committee, convened a forum of specializ- 
ed and key households and economic associations to conscientiously listen to the reports 
and experiences of households specialized in cattle, chicken, and hog breeding, and in 
transportation, repair work, placer mining, and processing of bean products. Meanwhile, 
he inquired about their problems and demands in the fields of production, transportation, 
and marketing, and solicited their opinions regarding the pertinent provincial and 
Changchun City departments in terms of implementing policies. 


Speaking of protecting and not infringing upon the legitimate rights and interests of 
key and specialized households and economic associations, Comrade Qiang Xiaochu emphati- 
cally pointed out: Under the excellent situation in which key and specialized house- 
holds and economic associations develop rapidly, it should be noted that an extremely 
small number of people in some localities of the province have created difficulties 

for and scrounged and extorted money from kev and specialized households and economic 
associations, and some of such malpractices have been done in an absolutely vile manner. 
Some cadres have taken advantage of their powers to extort money and property from such 
households and associations in disguised form. Some have demanded benefits from such 
households and associations on occasions when such households and associations canvass 
for business orders. Some have resorted to all sorts of tricks to get petty advantages 
at the expense of economic associations. Worse still, a few lawless persons have 

stolen from such households and associations and robbed them of their property. Such 
practices should never to tolerated and permitted because they have run counter to 
policies and corrupted the legal system. If we fail to resolutely correct and deal 
blows to such practices in a timely manner, the development of kev and specialized 
households and economic associations will be hindered, the implementation of the CP 
Central Committee's decision on the reform of economic structure will be seriously in- 
terfered with and destroyed, public security will certainly be disturbed, the situation 
of stability and unity will be destroyed, and some cadres will be ruined. Therefore, 
CPC comuittees at all levels must pay great attention to these problems, and on no 
account should they lower their guard against these problems or let them run their 
course. 


Speaking of specific ways to deal with unlawful practices that hamper and destroy the 
production of key and specialized households and economic associations, Comrade Oiang 
Xiaochu said to comrades of various city, district, and town CPC committees who parti- 
cipated in the forum: We should deal with each case on its merits through conducting 
investigations and studies. Those who have committeed minor mistakes should bh: 
criticized and educated and be helped to sum up experiences and lessons. Those who have 
violated laws and discipline should be dealt with severely according to party and 
administrative discipline. Those who have violated the criminal law should be punished 
according to law and dealt with resolutely. In this way it will be possible to creat 
conditions and an environment allowing kev and specialized households and economi: 
associations to rest assured in becoming prosperous. He said: Protecting the legitimate 
tights and interests of key and specialized households and economic associations is 
inseparable from the smooth development of the economic structure reform. We should 
regard the development of key and specialized householis and economic associations as an 
important part of the reform of urban and rural economic structures. 


I. 14 Dec 84 PRC REGIONAL AFFATIRS 7. 
NORTHWEST REGION 


SHAANXI"S BAI JINIAN URGES CRITICISM OF LEFTISM 


HK131552 Xian Shaanxi Provincial Service in Mandarin 1130 CMT 12 Dec 84 


[Excerpts] When addressing the cadres attending the meeting on work in old revolution- 
ary base areas and the leading cadres above the country level in organs of the Yanan 
prefectural level on 9 December, Bai Jinian, secretary of the provinical CPC Committee, 
pointed out that the key to creating a new situation in reform is to thoroughly criti- 
cize leftism, to break old ideas, and to lead a sound and healthy political life. 


In accordance with the reality of the province, Comrade Bai Jinian called for criticiz- 
ing leftism and breaking old ideas in the following fields: 


1. It is necessary to thoroughly negate the Cultural Revolution, and the wrong theories, 
policies, and practices of the Cultural Revolution so as to sweep away all remainders of 
the Cultural Revolution. 


2. It is necessary to eradicate various long-standing leftist policies and wrong 
practices, including a full set of old regulations and rules that have been handed down 
for quite a long time, and various conventions and trammels that restrict people's 
thinking and hamper reform. 


3. It is necessary to eliminate the ideas of small-scale peasant economy, ‘feudal 
patriarchal ideas, and their influence on politics, ideology, and econsmic work. 


Comrade Bai Jinian said that the Yanan spirit under the new historical conditions of the 
1980's should be the spirit of boldly carrying out reform and resolutely blazing new 
trails. 


Comrade Bai Jinian also stressed that it is necessary to have a sound and healthy polit- 
ical life and to further emancipate our minds. He said: I always feel that in the pro- 
vincial organs, as well as in the prefectural and county organs, some comrades seem to 
be restricted by an invisible trammel, and they lack courage, steadiness and the revolu- 
tionary spirit of daring to think, speak, and act. This spiritual status is closely 
related to the lack of a healthy political life in some places and units. Without a 
healthy political life, it will be impossible for us to further emancipate our minds, 
let alore carry out reform. If we act upon the hints of one or two leaders and take our 
cue from them, it will be impossible for us to fulfill the task of rectification and 
correction. I hope that in the course of party rectification in the provincial level 
organs and in the second phase of party rectification to be carried out in all prefec- 
tures and cities, we can properly resolve this problem by putting a sound and healthy 
political life in an important position. 


XINJIANG CPC SECRETARY AT OVERSEAS CHINESE MEETING 


HK130452 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 10 Dec 84 


[Excerpts] At the second regional congress of returned Overseas Chinese and the 
regional conference on Overseas Chinese affairs which opened today, Tomur Dawamat, 
secretary of the regional CPC Committee, pointed out in his speech: We must regard the 
importing of capital, technology, and qualified personnel as the key point in the work 
concerning Overseas Chinese affairs. 


Tomur Dawamat said: Xinjiang has 300,000 Overseas Chinese and foreigners of Chinese 
descent and some 200,000 returned Overseas Chinese and family members of Overseas 
Chinese. Doing well in work concerning Overseas Chinese affairs is a matter for the 


whole party. 
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Leaders of the party and government at all levels must seriously implement the party's 
policies on Overseas Chinese affairs and must strengthen leadership over work concerning 
Overseas Chinese affairs. 


Tomur Dawamat said: Opening to the outside world and invigorating the domestic economy 
is a long-term national policy of our country. We must emancipate our minds and, in 
light of our region's actual situation, must vigorously develop economic relations with 
foreign countries and must establish contacts with foreign countries in the areas of 
science, education, culture, and physical culture. We welcome foreign countries to 
invest in the establishment of enterprises and to cooperate with us in transforming old 
enterprises. 


In conclusion, Tomur Dawamat said: The protection of the legitimate rights and 
interests of Overseas Chinese, returned Overseas Chinese, and family members of Overseas 
Chinese has been provided in the Constitution of our country. CPC committees and 
governments at all levels must continue to implement the policies on Overseas Chinese 
affairs, the policies on private houses of Overseas Chinese and family members of 
Overseas Chinese, and the policies toward intellectuals who are returned Overseas 
Chinese and family members of Overseas Chinese, must resolve their difficulties, and 
must absorb them into the party. Moreover, we must vigorously deal with the problems 
left over by history, must do well in returning property which was confiscated during 
the Cultural Revolution, must thoroughly sort out the personnel records of the cadres 
and workers who.are returned Overseas Chinese and family members of Overseas Chinese, and 
and must work hard to complete this work without leaving anything unfinished. 


WANG ENMAO ATTENDS XINJIANG PHILOSOPHY CONGRESS 


HK101212 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 8 Dec 84 


[Text] The first congress of the regional Federation of Philosophy and Social Science 
Associations, which lasted 4 days, concluded today. 


The congress elected the first committee of the regional Federation of Philosophy and 
Social Sciences. At the first plenary meeting, a Standing Committee comprising 18 
people was elected. (Feng Dazhen), director of the Propaganda Department of the 
regional CPC Committee and president of the regional Marxist-Leninist Works Study 
Society, was elected chairman of the first Standing Committee of the federation and 
(Mamaitiren Yusufu), (Zhao Sun), and (Keliwuhan) were elected vice chairmen. 


Leading comrades of the regional CPC Committee, including Wang Enmao, Tomur Dawamat, 
Janabil, and Fu Wen, went to the congress to visit with all delegates. 


Comrade Wange Enmao spoke at the closing ceremony. He encouraged the philosophy and 
social science workers of all nationalities to go deep into realities to conduct 
investigation and study. In connection with the practical situation in reform work, 
they must do well in theoretical study of all subjects of philosophy and social 
sciences. In the course of current reform of the economic structure, it is necessary to 
adhere to the four basic principles. What is the most important is to persist in party 
leadership and in the socialist orientation. Party leadership is first the leadership 
of principles, line, and policies. To guarantee the correct principles, line and 
policies of the party, we must have the guidance of Marxist theory. Therefore, we must 
strengthen work in this aspect. Philosophy and social science workers must study 
practical problems while going deep into realities. They must serve the four moderniza- 
tions and reform of the economic structure. 


(Feng Dazhen), newly elected chairman of the Federation of the Philosophy and Social 
Science Association, delivered the concluding speech at the closing ceremony. 
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XINJIANG REPORTS 7TH CONSECUTIVE BUMPER CROP 


HK130725 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 10 Dec 84 


[Excerpts] Including this year, our region has reaped a bumper agricultural harvest 
for 7 consecutive years. According to statistics by the end of November, gross 
output of grain in Xinjiang reached over 9.7 billion jin, an increase of sone 700 
million jin over last year, or an increase of 7.89 percent. Gross output of cotton 
reached some 3.6 million dan, some 500,000 dan more than last year, an increase of 
16.6 percent. 


This year, the areas in north Xinjiang have completely implemented the system of 
contracted responsibilities with remuneration linked to output, arousing peasants’ 
enthusiasm for production. Agricultural production has increased relatively greatly. 
Gross output reached some 3.37 billion jin, an increase of some 413.7 jin over last 
year. The average per-mu yield reached 317 jin, an increase of 36 jin over 1983. 


The level of scientific farming has been raised in our region this year. The region 
has some 196,000 specialized households, households doing specialized jobs, and 
scientific and technological demonstration households, which account for 12.6 
percent of the total number of peasant hcuseholds throughout the region. 
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TA KUNG PAO ON ARKHIPOV'S UPCOMING VISIT TO PRC 


HK120905 Hong Kong TA KUNG PAO in Chinese 13 Dec 84 p 2 


{“Political Talk" column by Shih Chun-yu: "Soviet Deputy Premier To Visit China Later 
This Month"] 


[Text] Will Arrive in Beijing on 21 December 


Beijing announced yesterday that Arkhipov, first deputy chairman of the USSR Council of 
Ministers, will arrive in Beijing on 21 December. This symbolizes the fact that Sino- 
Soviet relations are improving. In particular, since the U.S. and Soviet foreign 
ministers will meet together next month, these talks between high-ranking Chinese and 
Soviet officials will attract great attention in the international community. 


Arkhipov will be the first high-ranking Soviet official to visit China in the 15 years 
since the visit of Kosygin, former chairman of the USSR Council of Ministers, in 1969, 
soon after the Zhenbao Island clash. At that time Sino-Soviet relations were at a 
dangerous low ebb. Over the past 15 years great changes have taken place in China's 
situation, and there has been a general trend of relaxation in the world political 
situation. Under such circumstances, discussing the problem of long-term peaceful 
coexistence and strengthening economic, trade, and cultural contacts between China and 
the Soviet Union will be beneficial to the people of both countries. It is also the 
common desire of the two peoples. 


Enhance Economic and Cultural Revolution 


China and the Soviet Union have held five rounds of talks. Despite differences over the 
questions of Vietnamese aggression against Kampuchea and the Soviet occupation of 
Afghanistan, both sides have agreed that since the two countries are neighbors, their 
contacts in other fields should not be hindered by these differences. Just as Chinese 
Foreign Minister Wu Xueqian stated after having talks with Gromyko at the UN General 
Assembly in September, although agreement has not been reached on major issues, talks 
are still “very important." He said that the talks between the two sides will “involve 
all important issues between the two countries." In other words, the Soviet Union has, 
to some extent, realized why there are differences between the two countries and that 
holding talks after all is better than not doing so, in order to promote mutual under- 
standing. 


China Only Seeks Peaceful Construction 


China's current foreign policy and the policy of opening to the outside world do not 
constitute a ticeat to any country. What China desires is only a stable and peaceful 
international environment for its economic construction. In the world today, all 
countries can easily understand these basic internal and external policies of China. 
The USSR is a superpower whose military forces and arms are many times stronger than 
those of China. How can it be possible that it is afraid of the latter? Since the 
third plenary session, there have been no anti-Soviet acts or propaganda in China. 
Instead, China welcomes Soviet personages to visit this country. Over the past year or 
so it has received group after group of Soviet scholars, people in the sports, literary, 
and art worlds, and ordinary visitors. Having witnessed China's realities, they all 
spoke highly of China's current policies. In the future such nongovernmental contacts 
will certainly become the diplomatic basis for the two countries. China sincerely 
hopes that its relations with the Soviet Union will improve. A certain foundation has 
been built over the past few years as a result of more contacts between the two 
countries. 
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New Developments Will Be Achieved in Sino-Soviet Relations 


Trade between China and the Soviet Union can be expected to reach $1.4 billion this 
year. Provided that both sides adhere to the principle of equality and mutual benefit, 
their cooperation in economic and other fields can certainly be further developed on 
the previous basis. 


It is said that the Soviet Union has decided to cooperate with China in modernizing the 
more than 30 factories built in those years with its assistance. It has also agreed to 
jointly develop the Yiminhe opencut coal mine with China. Both China and the Soviet 
Union also wish to sign a 5-year trade agreement for the period from 1986 to 1990. 

This is a new chance since the deterioration in Sino-Soviect relations many years ago. 


Developments from the postponement of Arkhipov's China visit last May to the resumption 
of his visit are themself a sign of the development of relations between the two 
countries. Facts have proved that China's firm and peaceful foreign policy has been 
well received by the people of the world. 


TA KUNG PAO ON NEED FOR RULE OF LAW IN PRC 


HK130649 Hong Kong TA KUNG PAO in English 13 Dec 84 p 10 


{Article by Liu Ying, member of the Disciplinary Commission of the CPC Central 
Committee: "Rule by Law, Not by Commands" -- from DEMOCRACY AND LEGAL SYSTEM No 
8, 84] 


{Text] During the years of the revolutionary wars, we relied mainly on the partv's 
policies in leading the masses to wrest national state power from the reactionaries. 
And the eyes of the masses were fixed on what kind of policies we were carrying out. 


After victory in the anti-Japanese war, my husband Zhang Wentian became party secretary 
of Hejiang Province in northeast China where I was a member of the provincial party 
committee and head of its organizational department. At that time, northeast China 
was an area fiercely fought for between Chiang Kai-shek and the people's forces led by 
the Chinese Communist Party. Under such circumstances, we had to rely on the correct 
implementation of the party's policies. 


Patriots or Traitors? 


A question constantly cropping up as a subject of heated arguments at that time was how 
to appraise the intellectuals of northeast China and how to treat them, i.e., what 
policy should be adopted towards them. Many comrades considered those intellectuals as 
appendages to the enemy, the Japanese aggressors. Their reason was that the intellec- 
tuals there had been to schools for more than ten years and received an educat’on of 
enslavement under the Japanese puppet regime. Comrade Zhang Wentian, however, believed 
that by far the majority of the intellectuals in the area were patriotic and only a 
very small minority of them were really willing to be traitors and enemy agents. 
Therefore, it was possible to win over the vast majority of them two the service of the 
people. 


Prejudice Against Intellectuals 


More than three decades have passed and today we have entered a new period of socialist 
modernization, Circumstances today are quite different from those of the past. But, 
due to decades of ‘leftist’ influence, there still exist today great abnormalities in 
treating intellectuals in China. 


Usually, an intellectual's achievements are accompanied by rumours and slanders against 
him and an intellectual's promotion is followed by false accusations and vicious persona! 
attacks. 
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As for intellectuals who are reformers, they are not helped or encouraged with warm 
support but, instead, nitpicked in a hundred and one ways, making mountains out of 
molehills. They are even known as being suppressed and persecuted in violation of 
the law and party discipline. 


There are some leading cadres among us who have always been prejudiced against in- 
tellectuals. They keep using bureaucratic methods to avoid implementing the party's 
policy towards intellectuals or even resist the policy outright. 


Socialist Construction Requires Rule of Law 


All this proves that, to modernize such a huge country and build socialism, we cannot 
rely mainly on policy as we did during the war years. To accomplish such an enormous 
and complicated task, we must have a complete set of socialist laws to go by. Other- 
wise, there would be no guarantee that things can be carried through smoothly, 
including the just treatment and employment of intellectuals in our country. 


At a work meeting of the Central Committee in late 1978, Comrade Deng Xiaoping emphasized 
that democracy in our country must be institutionalized and legalized, so that such 

an institution and laws cannot change with the change of leaders or with changes in 
their ideas or focus of attention. Deng Xiaoping has thus summed up the experience and 
drawn lessons from our history. 


Those Who Defy the Law 


The CPC, the ruling party, stresses that the country should te administered according 
to law and that nobody should be allowed to enjoy special privileges above the law. 
However, it is not easy to have all the party members, particularly the leading cadres, 
to carry out this principle. 


For instance, there are cadres who have made grave mistakes and some who have violated 
party discipline and the law of the state. But when they are exposed and criticized 

in the newspapers, and their cases are being looked into by the party and legal authori- 
ties, they do not make an honest examination of their own offences. On the contrary, 
they try by all means to retaliate by false accusations, by covering up their own 
wrongdoings, by writing false statements and pretending to be innocent. Some even 
secure protection through connections with their superiors. 


The Shield of Offenders Must Be Removed 


They are able to do so, because some of our leading cadres are not accustomed to doing 
things according to law, lacking a sense of legality. They often listen to an old 
subordinate and believe him without doing anything to identify the truth. They are 
thus easily taken in by false appearances and endorse false statements. They have a 
tender spot for any subordinate who had tried tc protect them from the rebels in the 
"Cultural Revolution’. When such a rian commits an offence, his superior is likely to 
repay him by interceding for him with the party disciplinary and legal authorities, 
throwing principle to the winds. 


Actually, such unprincipled interference by leading cadres is an attempt to substitute 
their words or their power for the law. In such cases, I think comrades engaged in 
the work of inspecting party discipline and those working in organizations enforcing 
the law, as well as those in the public opinion media, must first of all remove that 
shield of protection. 
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LIANG LINGGUANC VIEWS ECONOMIC COOPERATION 


HK130509 Hong Kong TA KUNG PAO in English 13 Dec 84 p 16 


[Text] The governor of Guangdong Province, Mr Liang Lingguang, left Hong Kong on 
ll December for Macao, concluding his 5-day visit here. During his visit, he had talks 


with a number of people including government officials and members in the financial, 
industrial, commercial, legal and cultural sectors. 


Mr Liang told TA KUNG PAO on 10 December that the present situation is very favorable 
for the development of economic cooperation between Guangdong and Hong Kong. 


He indicated that in the years ahead cooperation between the two regions will focus on 
energy, transport and communications, 


Efforts will be made in developing electric power generation. Besides the construction 
of Daya Bay Nuclear Power Plant in Shenzhen, the construction of the thermal power 
plants at Shajiao and Huangou in Guangzhou will be speeded up, Mr Liang said, adding that 
plans have been drawn to build small and medium-sized power stations at Shantou, 
Zhanjiang and Hainan Island. 


To speed up the exploitation of the Nanhai oil fields is also a key to soiving the 
province's energy problem, Mr Liang said. 


He disclosed that recently a British firm has planned to set up a joint venture with 
the Everbright Industrial Corporation for cooperating with Guangdong in developing the 
use of natural gas. 


On 9 December the Guangdong governor attended a banquet hosted by the Hong Kong Chinese 
General Chamber of Commerce. He was warmly welcomed by the chamber's newly elected 
chairman, Mr Henry Fok. 


On 8 December, Mr Liang called on the Hong Kong governor, Sir Edward Youde. They 
reviewed with satisfaction the excellent relations between Hong Kong and Guangdong, 
and expressed confidence that this would continue to develop in all fields in the future. 


The Guangdong governor invited the Hong Kong governor to visit Guangzhou and Hainan 
Island which the latter accepted with pleasure. 


That evening, Mr Liang attended a cocktail party given by Mr Xu Jiatun, the director 
of the Hong Kong branch of XINHUA News Agency. Mr Xu said in his toast that Mr Liang 
was accorded a warm reception by the British Government during his friendly visit to 
London, which had helped promote the mutual understanding and friendship between the 
Chinese and British peoples. 


During his visit to the Mass Transit Railway Corporation on 6 December, Mr Liang disclosed 
that Guangzhou is considering constructing either an underground railway or an overhead 
rail system to ease traffic congestion in the urban area. 


No matter which system will be adopted, Guangzhou will first consider cooperating with 
Hong Kong investors, Mr Liang noted. 


PRC OVERTAKES UK AS HK'S 2D LARGEST MARKET 


HK130535 Hong Kong SOUTH CHINA MORNING POST 13 Dec 84 Business News Supplement p | 
[By Business News editor Dende Montilla] 


[Text] China has overtaken Britain as Hong Kong's second largest market, January to 
October trade figures show. 
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It has also become the second most important trading partner, next to the U.S. with 
total merchandise trade valued at $75.158 billion during the first 10 months. This 
compares with the value of total trade with the U.S. which stood at $81-693 billion. 


While China ranked second as a buyer of Hong Kong-made goods, it was placed first both 
as source of imported products and as a market for re-exported goods. 


The Census and Statistics Department did not provide figures on the sources of re-exports. 
However, it is no secret that Hong Kong has re-emerged as an entrepot centre and that a 
good portion of its re-exports to other countries are products of China origin. 


Admittedly, the value of China'» purchases of locally-manufactured products, at 
$8.609 billion, lags far behind that of the U.S. at $51.98 billion (an increase of 
48 percent over the same period last year). 


However, among all markets China recorded the most substantial rate of growth, at 79 
percent. 


China's rise as a market is significant considering that until a few years ago its 
imports of Hong Kong merchandise did not rank it among the important markets. 


Total merchandise trade with all markets for the January to October period is valued at 
$363.593 billion, an increase of 36 percent compared with trade for the same period 
last year. 


Domestic exports rose 38 percent to $114.362 billion, imports 31 percent to $182.693 
billion, and re-exports 50 percent of $66.478 billion. 


Taken together, domestic exports and re-exports increased 42 percent. 


Domestic exports to all the major markets increased: Britain 26 percent, West 
Germany 23 percent, Japan 40 percent, Canada 25 percent, Australia 43 percent, Singapore 
23 percent, Netherlands 28 percent, and Switzerland 22 percent. 


There was a general increas« in domestic exports broken down by produce categories, 
with the increases ranging from 14 percent for watches and clocks to 48 percent for 
electrical machinery and appliances. 
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